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is the process of elimination of state control over
economic acitivities. It provides a greater autonomy
to the business community and enterprises in decision

‘Liberalization

making and eliminated government entervention.’
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A A NS gar feal sy, o TfsrT
Fell fasiT I Tt dehe®an! S Wohl S |

ifeufaenT IHHT SeheET STfectered aiterdr SITg
AT A, eIl UTeT UL Sehel AT THHAT AT
TAAT TR T | Shes SATSIel T Fsll TeT
TiETaTHT STET AT | sl JaTe Tat st 8 fefasa
TR, IEHT el HASKT Tohl TG B |

forTa et Tt sTffes mfdtertemT geadr sTaeht
3T W AT hel &1ehT T AATey ATYeF aiq
W B | TR o1l SQhT HROT HE T Sehel UM T
freamagT fauat 2fa=s |

TheedT SATIRIIT FHoTaT fIdl Wb © | ATt ;W
ST SHTRISTRAT GEAAT ST S | GEqaT fohe AT a1

2 IS UHT ST TR Teoh! © | FAT 2% AR
ST 4T G Terfd eht & | ST sl fa- e
©/ ¢ G SId Bhl B |

TATCTSTET HIehHT Tcdel Ja ¥Teh TTHT g3 376l Sark
T PISETIRT STTEATT € 3T SOl dhTET FH 191
THA ool qeATehel SETUhT & | T O FHsI AT e
UShT ST TS A e Toag WehT STaTed diemehr
fowar ar |

T ST ST T8T QA oW faaeft frepmr mer
T Bt | TareTRaTsarTadenT feafir abrar men = |
Toaefir T agueitr T9uT S9rer A fo @ifsieent 8 | @,
el Uk TET ufT TguanT T afertdeT S | e
T 9fT TGN T AHeheht T TR nifafafe uft
USHT FHROTeN 3TTAF Fig 7 TUHT | Ter el ek
ol aQeh! &l | TS HTLATIT T+ feurfd @ehr & |

ufeet STTTeRT Yoot STETE sIgehl TorlT, UiqthereiT coeeh]
TRt foe | SAfeet ATHARTRERST B ST ot st
SETERHT B | Teslt @ Swment g1 a1t gles fr oy
R | AT 20 ARG AT TehehT ST fifer o &g
T, 2% ARG fehiehl ST R0 AT T =T TRl |
X, e e STEAT B | T hiahd g STedt R |
Irfeet LT PLFET T WSTEahT B | PLFE Hidhereten
TEHT O ST3AT YRTEhenT & | 516 T T3T dedT Jafs
ST fefeaT AT WTSTHT fetaT HIseT §78 W= 96d 4F &9,
SRR FRER g8 3 | et wfauer s fer,
ST Io TeB T A B |

foerfaa aveear wvrer fad f S sarer fad
o= fota MT sRem Ty afardt ent & | gt
T & | T TR hF el §S W
®H T | Al dEhl PFET YSEHUTS U S |
SfEeT SREEHT UITET AT Weh! & | AT =ehl SfhehT
God T IS 49T bl @ W ¥ |

wfeer B & ¥ enieT fRsh gET Aty el
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SeREEdT ST &7t ol AT STTSH ST Sffae
Sfguar &7 | TSt & FTEa vl el yaTg T
AT | el T Hh! Tgiaaaqul SATSTHT eil JaTe
T i feer T g5 | ST T8 § wegenr ofef
fohgEal el YATEHT 3501 QWIS & 9 & |
S hEEHT holl AT ThY Ui HUhT, STSTLAT UTaeqert qiT
HURT FHRUTS T&T el desT U7 &7 e TR 9T
AT W B |

FeAlT SHAT TEAT I 3 UTAerd 0T ST LSS |
FeIl FATE T TR 9 %/ 20 UAvId SATST STES | A
TehT R TG &1 | T §aT SheEenl 58T el
e |

TT, hollshl AIT hH WU HIUT dohed AT T
Afertgent S | SaEritel T sl JIT A 9= HFT
TETUl & STSS | AUTTSIedl ST iRl HIT H
g YHehT QIRIQUT Il &1 | et TR shstieRr AT
UT I HAATS o+ MGTRT & | Faarier fasa
FTATSROT THUHT SATS THUHT & | et T2 aariier
e 1 Soctam TUAT ST ST TEhT HROT T helel




el FEEYid TR RiaHeRT T @@ 9i
TRATE! TYERIATS 3T SET TehNIcHS EUAT &4 TRehT
HIOT ATAGTTh ATATILIT TS| ddlsd HUenl<S |

HISHIBIEATT T HEhRiah Ui THST i@
T | HTSShIhISATERT 0T A 9T g7 Wl ST ufq
AT FHRUTCT a1 Sehgwen! IR ol ST TeanT
JAUHN S | TEhRiWT HEANTA GRITEAeRTIRIdeRT
U 3fE |

e SenT HROT FehuT e dEerdr aeehT & |
HIE AT HET Sohel e AR T ST JET T
TS & | ool TTHT T Tehehl T hedid Sahet
ERICERICEE R

Fiferen aXeraT AT af STfecrar gSft qeee e
AT STHN & | AAHT I el Taemr o/c¢
TETe SATST Rl & | TUTTHT Ui 4/ & Ufaerd gRIEHHT
STSIET Wl S | AT deT FoE M gl sfehel
T TNehT 3E=S | ATwaT aaT saTsial g2 o geit
TITh! TRTEHT ST TS | T8T 31 Wiefaey asmm
S 8 |

ETCHITaeh! GO9S dd SATSlel AT W 3T
ARTHGRATS Gedl TraromT 3 T =meT o | Sfhal
T FERANRT qHH T ST 30 dFD | TSR
AT Hoof Th aYHT Th 89 © &7 aUeT §T al
IGT Tl Y T O 4§31 A g WOdTS 9
QGNGHT FET STHRNT NG T | T AT Feel ITHAT
T3S | et EhIidenT SRR TSt &€ Wbl |
T, AEHITTIET Uk g3 Tiaerd Set SATeial g 39gh
g9

ST T HI SR G @TTHTeRT 8157 g | SIGomT T
TR AT T T HTtheT St ST Wl TTeHT Teg
TR & | HIeT o el e T Tgauade Tiama
U | SAfeer AT Y et gfaeeR ST T
F0T T et g3 o BT ST W Hiet Y T
TERT &~ UTA9T TS 9 sfehuT TeaT IUIRH g T |

oifetent faT el fa ST 23/ 2% Ufaw g8
I YT T T I9YH T | a&g a1 JaTeh! JoI
e | T SATYfefet Trerieor 1 ferwer & | 7T € 3mmgfdets
gfaheter THeior T8 | Sfq a& gfawa w3t &
AT T 9 gD | SAfeciohl A oIS &4 &
IR oI hH B W= AT 33 el § | W, Tl

HIH! T TG Toohl S | BTeAeh! JebsTedr At ot qod
STEETHT ST g SIS HERAT ot & |

SRR T el e &rse®ehl T3 Hod 37
T | AT Tt ST 1T HIAT g AT, Hig T S8t
el TRl HURN, T UM FARSY v fawder I
JTTEAT JTTHT & | ST 24 b Ffdhet @ |
e STTEITIT RIS T o T &foreh 77§75 |
SThIhT TCALHT AT T Trsel TS T | ST
T STEHT TRTHT 7+ WTSTehl &, e SaeTa el
B, FOL ARl B, TR Tl famer U |

YTt G WIS ATHMT TUhT = HIET I
afa g IfdeT | Hfawrer Afws e g8 FEmT =
I~ AT g | T, Sehehl TTHT Ufawher THT ST
T Afq e ASIC & EaeAT | Sehehl ATRTRT & 7T O
T T2 T | 0%/ vo Tat = ¥ wh T &t
ST =T 9 R0 FT STf 1T 3TSi M | R0co/ <8
AT &9 &1 ¥ §T S9AT T et 20 FUAT R SHATTHT
T | T AT TIHT TR g8 A ST HAISH SSoha® Ui
T B | g5 i SUAT ¢ ITT FHTET T 1 9 Sehehl
AT GSfiehT HRUT R ATHT T HERTeD]| STSTI=T 20/ 22
FHTET UI2T Sfehel Tk T AT HIHT I Yo FAATTTT
T ST T AT TIT | R, stfeet @7 STaweT @ |
T 21 | Stfeet ufr tfershisT S THT ekt B | T b
ST Te e | Afhs & 3= &rsfen! JermT
et @ehl © | o qerT foehisr Geomeeer e Johet
O StEr fau=T o, iy, Sefl, @M qur geay et
ol JaTE TRt & |

qUINER ST I, FHERT Hood, HHETSS
GUET RIS HEATe 3Afgel SATSIET O I TehT
g | fect ot GeuTer aehRY AT U, Sk gedmT
STCUHTEA TIHT ST TR STTRT & | IThIeA
AT SRAT et TAaomT erHT et STtk dXeraTT
STl T2 T AT STTHT SISl ST He MUshlel
e IARTEE 3T TR & | AT HEATehT qTred
TeIehTel WUehTeT STCUShICiII=T aTeshlel ETeHT
AT TTaT 3T 5 |

(3TBTT AUTCT A HErhT Gl 3TEqET 59575

i i o

I FIRT-R05q




fei arTtet gea
JUTAT: AUTAR ArqALad
JAYIEAE & [Ha 999 ?

-
M

ULST. ARIURAIG 3Tl

qraa

HTHTTSTeR T FUTTetTer TS =If1ehTuT, STEHTaTeR
T T STTREH T TR HCTUT 7T+ HIHT Hecaqur JfHehT
T 59 | U, T o T St et
FRIHHUTHA TH ST STTEYFhaT G THET JET
TS | I T ST, Afds dutew, sfster, T gferor
sTipepTorear favaeht ug@ Srefderehl @ISR GRET
HeATeE, faxfar | T agae! faveror e @t o
TR TR STHITE T T HATeeaTs ISR 716 aTereh!
Terermrr araTsTeR e UM et TiUshT & | STt
Taxtter difaddr, SHAfeTR gara T ST &=
sffeh FHTAST T TEfhgeTEdr ATl JHAT TREehT
TSHAT, T T@HThA HET TS U
TTTIee UeH T Hfehed I FHAeh! TavetsoT TReT & |
T GHTCTRIAT T FEdT AR AT SEANTT Garan!
STTRIRATHRT AT FHATT TG, ANEHEh AISHT T
TR ST JuTTetierrs urerfehar féd Jurerer ey
AN ITTIATS ST Tt T =mreiarer wrnfsten
e gonet fmfor 7 e gepr faunt |

&Y YToag: HTHTISTh &Il FUTTedT, Tl =R,
HeeATdY Tg, AMETHTR ATSTT, THTEehi 2T |

q. af=a

amTfsteh LT WUTTe! |THTISIeh hedTurehl SR
TART & | JEdT YOTTef el JSTareelT, sRISTI, STeThaT, 3T
TITSTEAT HAGIST STSCATHT ANTHGReTTS ATRIF T
T 8aT YeH T | Uiy faepreshr @t stawres oAt
JUTTeiiel S Thells ATHTISTER-SATRI YhaehTalTe STRTIS T
HHTSTHT FHHEAT YdaT T4 e T | fagersad} &,
AT Y& JUTTCATE®ehl AT TSTHIiaeh To=meamy,
ik &7, T TiEhiaeh TrawenT HATIRHT Hich-Thich
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&1 (Esping—Andersen,1990) |

T Sqr foeRRiier JueT 3T9 e &, 3@l
HEAMT SIS ASHTE, T STqaied armTfsrh geer
UTTEASTEAT 9 YT ETHHT TREEERT & | TR FHeRIRT
AT 9=e T EHT=ohd AVgels Wl STl hRIShHEE g%
TREsRT WY afT smges S, foiTr @i, T it
TTE ShiSTE Yho Weh! T Hafafed |

TCTehT ETTeh! ATHTTSTeh GUeAT JUTTett TH STt
T T SEEATH! gl TeedT, famie m ST &
FIERET ATTIRAT U ™ 90 § | 9 JorTelr
ST 20 HTATIAWAT FH RITh W HHSTHT Teh
HROT Arat wihE gETfsen-Ttie Siifemere St
HonehT & | A HL-TSRT TgATT T FASIR HEITTT
ST, UTTEeh ShASTRT T TR GHET W SGTUeh!
T | IE SHEEAT IGe ST U=aT IS T 37T Giemshr
reliehTefieT feahTIuAT TRt YT ST & |

I Gl favaehl @ SNTEER! IS gea
T TeEeh! favetyor TR AuTershT it 3w faretr T
TATIHEE @ISy 3¢ QT B | JEAT TTAHT AT
T uiefters favaeamdt snaesiT gerr T vgE
FOSTHIEE T e afaer T 9= e | | a6
ATTISTeh GUETT ShIIshHEEah! ShIIETTT, FHTATTAT, T e
TR AT TRITEHTEE ST THS | 3F=Ad: TdTereh!
ATTheTeR-3Tieh dwayf T STaiife Scpte ST ITaET i
G YHTUTHT AT AT e s |

. A FUEERT GHIET

TSI e Hunelie® |rTSteh = T i
FEAeTdT SATHRG T SAATETTS T=sIehT EAT ferehiera
qUHT B | SFAUNCT T TS HATETAIHRT TN,
favaeamdt amriers geam e SR & T Ied
TG T STEWHAT SRR HeqEqyl i Eeds
(ILO, R0%R) | Esping-Andersen (23%0) & 3TJEN
FAHRT  TSTgEeh!  FRUT-3ER, Higdael, T




TSR -AehdT=eh—TavaeaTdy ~ @TmTisieh  gea
raTEEHT =TT 5T U Heqaul SR & | 3Te
F @13 foh wa A yorefies osa Fifaes, aow
Ifthe® T TTRETGh THYT HiEHTe® aoehl ST-aiishar
yiafafrea Téa, SEr AmilsTeh-alehdli=ie  qieed
I=9 GHTSTETAT T =TT 9T e |

foerfaa srfcrarues sed smfermr, amras
LT IUTTEHE® GEAaaT TTETHT g, S Ul hiHThd
famaifea g T T8l STTehTET, STUTRAT T STUTIRRT
AT &fEd ® (Social Security Administration,
R0%2) | I§ SEEAT T Far AT STguTdehT o
A guelieee feRRuERT FHIdeE AT e
(World Bank, R0¢R) | Fifeh ve®et v, Aravifies
Ugd T guTateTaTeTs wretaeRar fae, 9 sifmemedt
L YUTTeAtaTe aaiid & | ot dvTeeeT qErss fh #ad
9ok HHTTSIh GRalT Juleiiel a9 faehe o
TS T S Teheh i THad-eTs Jraed T FeF |

STTSTeT T gfequr STfheRT ST SR STefeareee
THTSTeR e ToRe R T Fefi Sheishue® AT TehT & |
STSTeTeRT ale|T Biaferar (Bolsa Familia) R, T
HAYh G TAHTL0T Uee, JehT T g3 T farar
T T UG T+ TTashTdTehT AThT yeifea et
& (Lindert et al., 2020) | F&RY, gfeqor s1fpertehr amer
HERAT TR Tl @rer gear T faenerr Jufeerfamr
UK TR B, STHeT AT sedardehl SHTTAT SEITEAT
&THT YeTi < (UNICEF,2019) |

JOTcHeh 9HT HUTTshT ETHTISTh L&l YOTTe! it
T foafrea @ | e (R0R2) T ITETITA U=
&AHT FHHINHT T FINSTATS U THG 1T
9T gfE=T TehT &1 | Holzmann and Hinz (2005) o
Torfer fariomT T arTiSTen TETefsTaT Srger T ag-TarT
UG UTTCToh! ST TRGRT &, A AuTelel STIHT
¥ | O, Gy e fae wEEE (2021) o
3o el © T fefsea wfafaer amfsr geam
feraworent sRtemdT T URefeiar gig ™ AEd ™ s,
STHHT ~OTeToh! GERERT AT Hgeaqul FFITEHT & |

FHThRT JAhRIeh] ST % AT SIS Tama]
o I=90 I 9T WEEQ TR Hwier T far
TSR GTET JUTTe ol 3&TEX0T UaH X i faermasfiar
STITTEITHT SAfErd HTHTTSTeh HTEITRT ShRIshHCT TUTeTehT
fafas gt Fwee T @it JEcagel I dae
TAS | THIRTTHRT TUAEE TaTeieh! EHTISIh- TR
T Sfifarcayul aferrer stoATser eifaes TmmEEft T
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Terr ATTiSTeh Qe &f=m ok ekt @it ARTaRiehenl
FYHT FIHTS Hihes |

3. favam w=faa arnfss gRen qunelee

HTATTSToh YL UTTedT foreavit thieh-Whish &, ST
fafr it wrerferar T smiie gevers wfafafea s |
F) Wi SWREMT amisish T Woelt |

?_3% W TIOAT TRWaRT forly | A7 woreft ge

FUHT TSI, STATEAT, T JSHBITHT ANT YSH T

festre miftwent 2 | AT gorTeft e femr anme o

(FICA) 3T=id SAaT detel HHmhd duTied o |

IEt e giEd, fadiw T g SHeaTenT

Iig, wmfacarerdt FHdT FHremsEs & (Social

Security Administration,1935) |
@) WRA: Wdeh! HHTSR e Julell  qedd:

STETSA &5 HHERATS THT T TR =eeT

HiEd © | TEHT g fomT, g SR,

T TSR FREISTET ST el & | 999

JroHTeedT HHarRl Jfaer T (EPF), H=mr

T3 TamT AT (ESIC), SHEM ST, 31 U

IISHET T WRIHT Tt e arefior TSR ==

IISHT (MGNREGA ) 968 | It AisTTel 7eigy, TG,

HiEAT T 3T HHTd SHEeEh! TSI T 3T

quaT gfea T e e | Jafy wrishHeh

FRTFITIT & STEEHAT T UG TaTSTEdr

FAEE & -MLE, India, 2023) |
M o i qmifee geer yurell SUie gar

qrHTTSTeh YT YUTTCH e Ueh &, STeel saTqeh E9HT

TSI eh TaTEe TaHT, Y= AT, SSRT fomr

T TG ATHATS THSS | ‘Gohl HUTTeAT (SISt

DTShaaadsIel FAhdyh) I STrtd AT YUTTeft

T T & TRTEAEThd gedTed g | OTHIOT

T 9T &=T GETgs ATST 9T Ui &Ter JTHioT-ged

FTI FET3H FIAT WETeeh! ® | <fel J& SHEeTen!

TeTT FTETE T =T ST STUShT ARTHGHRT GLeaTHT faer

Sirg feushr & (World Bank,2023) .

o) Afdw T9EE: W, A9 { STHThSTET Aideh 3w
9 T ATl HTHTISTSh GT&T JUTIeiishT @i
AT S | A JoTedt 3= L &L T SRy fem,
AR fereT, T aeeaTdt T YaTseaT SAT9eh
TSI ATVEEhT HaATSe! TaISar T | Aigeh
STl THEAT T guTaviarens wrafaeskar feT T
T ARTHGRRT ATRT foreqa gearm STet ue 7 ofer




T@HT T (Esping—Andersen, 1990) |

q) T ST favesh qUAT AR gRam
TNl EEHed U, foaiena yomeft, Wehl & | AT
TG SATETRA JUTE! & T & EIHT JSHTRGETAT T
FHA 3o AMTEMaTe faauifyd - | o9 womefar
U= TS, SUSTTHY ferdT T Eamees Jares GaTasT
B, STHeT 2.3 STATeaTHT & Wweh! Hifed amaTheeh
fomm gfeshrurens ufdfafrad T (Palier,2010) |

) WOW: UMl AHISTR Y& Juilell 3Tcatash
Toerfaa T ammaEl AT, ool SHEEATRT T,
freqr, T GRS gaTeR! TR T ARy Amee
TATTERT & | AT JUTTEAT IR J&T TarIeeHT ST
T GraSlieh U= JuTTedT, T famr, SemTy
fomr T amfsrs dERAT FRH | IE ST

YT AUTeTeh! HTHTISIeh LT Jumell faepfaa T
TaeprasfieT eI T T TN, & Hebeld T UG
TR BTEETEEAT SR B U6 | TUTAdT, U= JUTTeT
TEId: AR AR Hifrd 8 SHel ST
EISTehT TSNS Heccaqul &UAT aTfel UEs | TG
gammr Aifde qumr dfed @™ FRS B, SR
qrTsTeh GLETT uTTetlel def ANTHGheITS, STEET SIS
fom, OTqca ST T TR aT THES S (Pallier,
R0%0) | 23%% HT AUTA JEdgTeh! Wl (OAA) HE
=, STl AN ANTHGheTTs ST TN HaH 68 |
T, AT ST T BI3eT T S Sisen! faRivaT o,
S 8 g& ATTRGRATs G0 EOHT Fod, foRiw T
GUGUSTeRT &HT (Sharma & Nepal,2011) |

AT Hehot el dIEhT Ui S Hieh Uas | UTeishT

3T STATAATS TFEITE T U6 T SreiehTet = a0aTe
[T TSR EIHT FHTAT-aI THUHT B | TAH
hel T aT ATTEERT HTEHSTE YOTTe AT FEHHT
TIIES, ST HHTAT T BTfEsh STRET TS TaaT
TS | ST YoTTefiel fammio T 9¢ Sademeh!
JMEATIRATATS T T4 ARl T
Mg uft A favas mesRT AmTiee gt
3TEWHET U & (Ministry of Health, Labour
and Welfare, Japan, 2023) |

AT LAl UeeTe® ST&d, ST, Jeard: |THT=T SRt
ToremT fit &, ST S diHEE T urertasRar
T B | STHT T STHTERT STEAT SITE&ehT qet-TT AT
W B, STal amETieTsh T YeAd: JNTGTeRT ATSHTHT
STERA &, T HUART T FmeRdl gaor fruiia dmem
e (Palier,2010) |

IR, JUTTHT HTgaTehR! JuTHT foshfad qoqeneeehl
qEHT T ® | ISTELTHT ATHT, Eefteel AT SSTIRY
FITEEE { =T TS GOatl giaer T T6s, I

W) ISEHM AIAEREE: SISl T SR ATheRTeRl

AYTAHT B | BTTHH, TITTHT SUSTTRY fomT qomedt &,

I TS THd TG ST FHRHEE
b TSR GRa foar TRusr & | sifsTerehr
Bolsa Familia T &for 31RkehtehT Child Support Grant
T TETeEeh! QTSN G, STEeT TNl = eRioT 7
TorererarenT Jufeerfer T Emeer wegorser fHfeaa @
AT 3Tk T2 Yo TR |rATiSieh SHTSR TSRS
FeTaT fe o7& TRt B (Lindert et al, 2007) |

¥, O A G JUTR ¥ 3 TRt qemt

TEHT |THIfSTh R YOI HAEg St
FA SRl FNT 30 Wfawd HF T HT TR
HTHTISToh T ShIIhHAT TENT HUT & | 3TTefeh a%
9.9, Roco/ <2 AT GET TRl AHINSIh LT R
G ¢ I wo FE 2R A TS W P |
HTATISToh GUATTHT TehNl YATEh! ThH F{oT STSieehl
2% \o¢ TaRTd, AT TSTEehT IR, S TG T FHet Tee
JCATGTRT . W TTARTA & | 2o auaTi ATfeh ay for. §.
090 /09 HT HE TIchl <.2 Ufaerd AT HTHTISTH
GUaT SWeRdT T WTeh FoRIT (37 ATed, RoRY) |
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I SUSHTREATS L& Sedre aifel e, T 6l
SRISTTRISRT EaImT it T i stgeemr gig ™
TS (Esping—Andersen, 1990) |

TqTCTeh! TTHTTSToh GRadT JUTTET 37T HIohehl QeI
fehraent URfrve =RoMT B | Sfe qRa T S
SYTHT |THTISTh YUET HRIHT AT T AT Tgdeheh!
T, T TSI U A Jedd: TETed
&IAHT HTHGT T T T SHFTATIT T ATNReATS aAferd
TTIURT & | HITeT TR
e femr ST AT g TRt B, AT AR
FIATEI UG 3T ohe®eh! Joi-TT 37 | & |
T T AT TTHIOT T Feieii=ent dmTheteh geam awar
FH T YA SR U AUTEHT FHRT STgIANT 3Tvh
AUl S | qI, dTeTHT SIS GTET HOTTeTHT
g T e foerreehT ot TR womr weet & |
T ATHT I€ SHHEATATS ATaTheTsh FL&T Ha T
ST WA el B, qT JHehT JuTTedaT foreniaa e




T HIEET IV B |

TR HTHITSTR I YTl oTvh feashreefier
ST Wohl B THRT 323 fauiy T FHSARX TS
fariter geam wam g 2 | amfeeh g ey () o
i 3TN, ATged foreT, T UmaeSTEdT giaen yeH s,

I ST Rl T88 | A0TeR Tt & (CIT) o
ARl s T foxftr qreeaTs vaeT T weccayut

’{quh-r Tod HUhT S | JHA HAIKIRT hVeh[ TIEITIH,

Wfeaeh Tod ATSHTRT TEqTd T qTfash HiveTs guied
fofiar greET T M R AT YeH e T fai

T TJHHT ST =ik arsrery #ifrd & (o7 metrer,
00) | BTN ToaTeT TRt THE famor Frisy T
TSR UrE ATSTTeT U EHTTehd THaTIeTs TeaT
TATSS AT & | T, ITeTehT FHTTheRT STTerehiar fewdr
ST ST Wl §aT R TISe® o7 el & |

Y. TR AT FHAT @FUR T AWH
T TR T

FHART TeaFehY (Employees Provident Fund -
EPF) Uit @THIiSeh EaT YuTiefiehl Hecaqul fegam
&1, STeel SHTiehT iasrehT g gifred T Jfaer
TS | JeRT ATemETe FERiEERT dadere
AT HIAT THUHRT A HaF TS, S TR
qHIET, A7 I faNIY STRATEEAT FHANIATE e
TS | T9 Fivel FHARIATS UIH, AT, 3TN T 3T
forfler TeRAT Iucey WSS, SO IfeEwRT ATRi®
AT TSIgd SHISS | I TUTTeiier ATHThSTeh GUaTeht
ST FHARIBT NG Gifeed THept a1, defehred
fereren! GLTAT T gigen! SR TN 6o |

AT @I &Y (Citizen Investment Trust
— CIT) UM STl ATTiSIeh GReaT JUTleiishl U3eT
TRyt T & | JEeT ARTHERehT fexfer gee T agfgent
ATHT ST TERT Taf=T STaER USH TT6s | I ISR 3299
T ANTGRATS TR 0T U, &s, T 3 faxir
ATEFEEHT TTHT T Hicaniad T & | THehT HTeawae
ATIEhEEe ST SATHITd dedars gued T Jfg T
IS | AT ST hivel JuTereh! TTfer faemremT
afy AEH qUES, el qTSehT GgfgHT Hecaqul
offHeRT FTS® | el ARTIGRaTS T HT&rar T T
ATHFRET U T #1 T6S |

% GAEEE T FAdEE
TR UG HUTTelTel Redd: SRR hHaRIcTs

THhT 2 fEws, ST &S UreehT RRTHT XT3
AfehUshl S | 234 HT F& HUHT TEISTRN T (OAA)
o IS AR AHIRTHT Syt 3nfeieh T yem
TS | JGh! ThWIcHeh THTT 9T i, JysiTehl Hifd
FIST T HIdT HhelTehT THET JHRT TATIRTATHT
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AT TETS (CIT,2023) | T, S ag=, Seaamen

STITS T YT SIS T 37vh & |
STEhT BTHTISTeR YT HOTTeA 1T Hecaqul gHIdies &7,

ST JEEhT STEERTIT T YelenTet = GRaTHT ST6R U6 | 2t

UEATETS ifd GUR, Fresieh-isil SNbaRT, T SHoaAT

s1fglfg MY GweeH T A, ST JuTetehl ATTissh

GRETT U TeTs o9 SRR T fearll SIS Hed s |

F) ®itd WS Th Jed guedl dmTseh  eEr
YUTTetehT HifTd RST &1 | AUt oW Seiehl
30% WG HH SHEEAT H U FRIehRT TSR
qetaia &4, SHd ged 9T GGhRT
FHATEEATS AT TS | AT SATehisreds, fagm
TR ST &R SAThas, H a3y
AT BIED | JTT ARTATS SIS, TAT, a7
JUTE TSR THIHT AT HHSIAT BISED |

@) afdw Hwree: Rl ygE aren e e
g1 | el RS g e w g,
ST TLHIhT HTeSl-eh HaTes, STHAT ATTisTsh
queT ui |urer @, foe qwer T emarers difad
e | difrg faxfi sreermer A FrisEHEERT
AT SToRITe ot TINOT 71, STEeT ATWEEehT &1 T
TTIHTIATHT TS 16 |

M) A STETHATEE: HUTCTHT HTHTTSTeh el hrishHehT
TITTE AT TEITT EFHT T ST S e S |
A STerHdTeT ATHITSTR G ATSHIEEeh! THTERRT
FRTEIT T TEITIHT ST =158, SToe T,
YR GERNT T UIT:, A AT Seeeh!
TRAT HEIRT W THTE ZETST |

) SAAERT IqEEE: SHYeIHT TiedTel 3Teht
T TEIT TES | AT N YIhe® S, TITHT
U JE SHHEATR! g TSR S | AT SHATTETRT
gREdel U= YUTIEAHT o9 gaTe 9 8, Seal
TJHhT TITTISATS TR U TS | HTHRTSIT IHTHT
arTfsTeh T YuTTefaT STfieh g aqes, steel
T SEhICAT FTERIAMT o1 a1 T | At
T e fowdr, fod amor gfg, wemaftes
FHAT IR T ST GREars THIEehRT




FOAT FTEATT T WHITqeE foehe T4 919eh
HEThT STETTRAT S |

%. @IS geeTant famaw

gruTiereh GeaT wometisnT e gifyera = et
fady wrifaes staeeH TUes, Soe STTRiEw
AITATs TR U1 { HRIHIeTdT T &1 T4s |
F) ®w aUR fwR T famdenr fewmr o
HEcaqUT haH T ST T & | e TR
faaR T TRl i & TG g dTTSTeh
GUET FIASHHHT ATHT ST T TS TS |
TG famt T afear o yaTE Yo T ae, I
AR TET TTehT ATHehTei JUhdTehT AT
e |
@) ANEE AT DT AW T J0E AT
IISHTEE AR TaT AT SRR TSTeamT T
9% 1 &7 9 | ANTEH SATUTRE JoTTeltT Tt
U FHAR gl FHATHRI TH 9T FaTi-giaehry,
JAYTEAT T T fouTehT SATHT TWTEH Tea | T
T had faaeT Aides fafaear g e at arer
aAnTefieEar ghait T ferarienr e T
TS, STl HUTTeTeh! G T T80T & JeTs 94 |
) AEA TEEAT AHGd T THIERRT I SFaeT
HTEARIh S | AET ATEIT Hsidd ‘HYQ’i PNIESIEET
Td T { gEEe Yo TeanT JISs | I9u T
AroTieTh GREAT WRIEHRI UHERar T Samhafadr
UR T, HETe TesIohvTehT Tt gfafd T
T T W T ST {e%g, SR U AN T FHriee
OIS §= | T Hideh! q&7 JANT gty 1
ARSI GReT HuTTetieh! feehTauarTs Ierse |
ff TEcaqUT ST £ foaT TRl SATHT TSI
I UTTeliehl famuT Sered Heaesd, Sl SATHT
STHEATERT STETIshaT 3Afeer T WiaemT QU T 699 |

9, AU foEue T

favgeardt arTiees grem womefier faversor T
YT WTUHT A EEET ST 87 Hecaqul s
UTed G- STeeT dTeieh! TTHTISTeh GLalT @leTehl GermCaT
ARTERH T H9S |

e feeramT af ANEH T=1Ss | J%dr Aieat
JNAAT FEEIT THA Afd T B Hehe T
TECUT GUR & Fo 3fas |

W) qE-ETFH JUTAT: STHA AISee], S J0TaM SATETT
T TR TTSTHThT TehIohUT A, Tkl ATHT
HAGR g TS | Tg-FTR TUTTeTe fofiar Alaes
fofererar @ameT T U=y foxir gaar &9 T "ed
o, g rEies T e gy e
Uy e | AT RV HESIeE rHTisish
qreATerTs it T sawiaeh Yeaee e e |

M T CRAURT FEATALUT: STISTersh ST BiFiaaT
(Bolsa Familia) FHTISHHST deehTel T FaTe
T T @l Aol 3eYUEE, SEd fITET T
WY YT YagT W ddid e sedTaioTeht
AT WSS | JUTAA I BT STYATSET Tl
TR SATALIHAT U T TThedTs ATHTISIoh TETIdT ATerd
T™ Hed T TS |

o) ufafer: ufafrer el AU AR geET
yuTTelaT o yeTEtae sTemdrerTs arare T
7S | fefea wiewder daret fadwr gur m,
URETSTAT Fhg 7T T TR @ W T Hed e |

2. fr

TETRT SATHT |rHTSTeh GReaT YuTredt faehrer wam
T TRehT B, A O & T alehl S | SRR HOTTATHT
difad T, oTqated giaem, T i fesmumr
AT & | Tavasamdt 390 sTvrEREae fadt JaTer
A FHETEEATS TR T oS T Teh i, GHTSRiT
T feshrs amaTfsren e woneliaw 1 S ges, Stee
I Tl ATTHERaTs 37tk geferd wias yee T |

T Icopee TITaTe Taferusht uTa T faersorenT
STTIRAT, UTeeRl |THTISISh LT Jomell gom fre
e T Hifara e st T |fes:

e faq SuTeteRT IdHT urefiaT Hifaa s
HUTI T, STIETe &=kt HIHGRHRT AT Tfart
TSI LT AISHIes A T fawiE TRee & |
T FEl GG AT T+ HaFg T ATHThSTen TeeraT
R T 9 | 3TIeH Jhg: Taeiier L WHTdes arg
THeT AUTeTeh! ik & J]1ST U, el gTToieh

) AEWITHF (universal) FHAIS: ANSH IIEEAE
g, JuTeter @rEife sRSHT S fed Aieaes

TS TS | TS HSact W@ T ATIh

QTHTiSToh Y& hERl ETHTISTR HAT HIS THIL
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GUEITehT AT 99 AId Y& T dag | JaHT SAchen!
BT &THTERT STTENCHT T & GHTSH T+ T GHIT
B, ST 3T HHTS A Tcheteel SATHT 31T 3tard fewar
IR THS | AT JUTIeT AT GeeaT Ay fawdi T




HTETUTERT ATHT STTAYdeh JATTTh Toia Icd=T T I |

F) i Ffaf T dar faaor T TR
fefSTeeT IUHTUThT TANTCT HTHTISTh GTETT TRITEHehI
FITAT T IRETIIAT o’ T G | fefsea asuet
afsHaT G ST, UeTEieE @ TR T gEEe
T YRR 7 T Hed T H9, 3T=qd: TUTeieTs
3Ty TITIRIT T STaThaEl SH1SS |

@) ewal fEioT dRT SEREdE gge T T
FHATR! FRTEUHT ST T SdTeeh! |
GUaTT TRIER] &HaT UR T Aeqy © | a9
FIER T Helgd S faerm Mol aThersh gea
FIHTER FAEIM T FRTIT IR G5,
STl faeRT TTEehTRAT JEIss |

M TS AN T ASHIEEET WA aeT3
T AT AT HoaTed T AAERE S |
It SANTITEET ATTNGRTITS ATHTISTeh YLaTTeh! T
HeqaaR ST fag U, farais i et e
T Oeffur &reTTs Sferd TR SRl ST 9 g HeR |
TSR] HoaR WHTdeEel 3oa ST & T
UEh! AT THYFHRT AT Aqca T e | AF
TARTIETE® == el AuTeiehl ATHTTSTeh GLatT
JUTTeATeh! UEe T T R g Has, STl JdalTs
7Y GETER, T T THTerehRT SIS 89 |

(yareT Frya favataenaaar #1Rd §95-5)
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EHIA BIigTadh! AT
IEEIGEIRO IR

Totifaess @ amTises aftad-ehT AT gt o1t
BT SATHedT TdTel 99 ASTS ST & | g Shlf=d 11
IRt Arefie® 3tfeet uf Sfifad & T ot Terifa
HATTIcheh! SheglT T | 3T T U321 T&aT 30 i
uTeny fife fmtoreRr deaT S Terme & |

Bk Tt SIaTeT It & Ser nifaueh g
T e, ot T QO sgEeR | X, g Hifd ffdrer
ST T STULTSTIAR Siged HH T4 TEehehl drar
JYTATS Tt TfehT| TARTT J9TeRT GER et AlhT |
1 acq & fob 8 1S ST GHT AT | 3T IHHT ubty
GeAdfeuenT TSrfd T qiEd-disen! GhavThTel Ty
TIET BihT ATl THY QTS| ¥, AT ST 9i g
Iqcaer A1 T T aferget ga T 33 O § |
37T, TRTRERAATS CIEeh! SITHIE TEaT FaeTid afe
T S1f STmshie AeT g TamTfaeh & SAfecienT gEamT
fmior el S S, AT Qe & g =
Tl TS STERT Tielr W 1T B, TEeh! Wi HROT
gl SHATATS AT feaTST TEeheh! & | TR
39T 3t eI feed feer g aeed | sTfeer Terifas
aRfeerfamT faRTaeRT WTehT sTehT HTX STtk g |
Shigeel T QU § | e STATETS ¥he-¥h] TRt
AT |

gHel faepme seT STfeet WA Tedt T &l
IS @fepdl | o INUS Rowvy HT@HT EIHITEEd
e TG A WAl | g5 WU STHTTRGRGT
ST ST 3Thel FHehT UTAHTIEE q1T | 37T
3T 3T e gg wawTiae forar | faehmr T ai@dHen
Ihe TEAT AT T Fiaies Wie 8l
TER el I | @, ST SHAate Aqem e 3

ST STERT WTR{deh SATIETE® THUTS 31ht I e
JTETRRT &, T Tl ETH FHHRT e Bl Teh! dTead gt
Ifq &R STTauehT Bt foh T ST JISHT B, T SEehIA T
farenTeehT Y Aiew| AT TTHT 43 BIST U T IWTSFAT
T ST UTT, TEATS [ehTeeh! HT farat | e, Jieteht
SEETERATS BTHT HYfGehT SATHTE TR TSR & |
@, 1 foehme &5 &7 @ 9T U3 Jgcashl ags A
2| STeeT kTl &UaT AT ggfg, 2rgT a% fome
A s

RS fadt SIse Tggrear- fashme sl #1
fifdes GEATRT 3918 85| a% foehr =Rl ST
ST 3cATE &1 | 3TN, Il SHaeTs &t T &
FIHT TGITETR! I o Taguedl SHdmeh! Stia=aT
TSR T el STER UTES ¢ 9T SATohet T &TfoTeh
h! TS, TTUTTY SHAT Sife MET Hieth! H&aT T
forst BIE % STdTel T HE Hegd T T e
SIATeRT ST el TREd Ul & 9= %I 2l
3T WTHT et Tgeent - faehe wieRT et
3T TNEE, BIeAe®, 3T TS, HISUNE!, gaTgsTarst T
3TV gl TR IcTE JIGehT q2Teh Ui IS, =T
HATE ATD| TahTe WoehT & &1 9= T3t @t forpmar
FHDT ATHT & 9T TTEHd Gl AT I cageht
gfeameT 7 et fadier aeraft fasmeehr dafagar
SHATATs Tedgedl | Fefa fadier ST SfamshemT
faehraeRT 7 ST el AT faeheRr
Hreereh! fafad fastr T @€, STert Seter sJgaT=ehr
SiaT 3TTheT IERT T TS T Hegd T 31
TEA ATHT TsTHITdeh, GraTiSTen T 3TRieh 31f farermeent

FeEe! TETe T URET-UEEE BIgT ATl | T STereh]
SIS I TeEehT AT ferhrer ForlY | SIS faermeer STt
SRR SFuferd erfa frcaTsteeT ©, Urehias o
et ot Tmarfash g ferfer wepfaent steamafass arem €
e TRTERT Sersiedier ST Tias Yot Feemss |
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HIed TSR | @7 Iafen! Tsfl Hege forr | 37,
SIS | el Iefel AWl B- o ST
aTfeusl B, 38T fasrEsRT TratHedes feior 7=
forehTaeT AoHEE I TS T faehl FEi-aaT ™




i afs g @7 ST 811’ THehT Tk W T R
faehraeRl hegwT ST gIUSl T IRl SgHEdh

1 ge wfEgenr o1 andier fadier swaered MU
T B3 | Jufcl STeiohl THT Hieh ORI | STawehdr

SATeh! SaATs e Ul 7 fh &del SHsiad
qeemed TRy |

TS ETHier T SfiammT S7erfq uger e i fakr
SATHT TEfhUehT UIST e Iqcashl HHT BN 7,
TadfisreaT Raell T AemHagse J@TUeh! STeHT gt &Y
sTefert/ sfert| I @EaTs Jaredr 3 T e
Theld: 3TTST ST MISEREE N WeEehT &) Mo far
g7 e owr fifag & | e faehrEeht & ST
A @G foehmd 7T @Ehl §9 | w7 T HAATS
I §5, 7 T IHeh! 7 gaTd §-5 | faehrashl gare
e T et fafad wfete anters erg a% ek m3nr
T T ATNGRETS =feushl @ S fashrdeh AT i
forhTaeh TR SqET e INuT T fanienT SiftatT
B | TEHT Y & W S g T, o
=AY, AT THTATERT FHU T T FHIT 9 TEh! 31k
faodia et St Iela—=ehT fagTaaTs AT T@T
B ST 3R Afaans sraetre Twuer fadier @d
3TTTefeR THTAATERT U Tg-2al| & STeleh THTAT Weeh
TSTATS WL 3TehMY-aT WY oIS+ 8T 9% goidTs
e o fag &Y | 3T foehma T et 3T Jaietts
A IS W WIT & | O T M e S
fadfier @ T UZer 3T ARl TEaTs sEnde fadfer
ST FHTIhAlTs =TT - ideer fmtor
TR AT TS @rstehl ST THIAT Weh! T Il
FGATS HTT THI TG TS TS 85T a% AT T
FIATS HASTA T J&AT @ Sfideh el fad SIS
& | A1 A ToeRraeTresmT Sf@ushr FU g, 7 q fedier
fcaTe TehT - TTTIe fagT=a &r | AT AT ferdier ST
fastt Sfra T fomamT SToTERT wEer fifdss qr=rar o
&1 | e, IeTer i wToTehT qew SRR T T ISgwe
Ty IRTehT It SITHAT TagT-aeTe STHISIer GxTehl Fer
fashm g7 g9 W= A 8N @, eier 3ereR df a9
e aTeT AR % Higed FHarhd AGHH S dTeT
STERERT B | 3T1ld, BT BT ST @idiergent S,
I TRTSEE hITelanT Bi, fashTeehT e 3Tthel AR |
T 7 e fash AWUHT B, T T ST T ST
ST 3 SaTd Hegd TRepT & | SHaTet JTfa
T forehTaet Hifeaeh U awe awa fehfeh fasher sTrahT
STHATeRT SfaFSTelt & | T T3 TehRIcHa TNTE &f
31 sEaT & |
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ek ORI | ) e Tl | 3feet ok | ST, & ST
fadfier 2T, IaTAr A TeTh! HU TIHTHT oY | &
TTT%ehT ST TTIWUhT TorT | GEAT TTSeRT T TUehT ot |
T, 7T THT BRgHbD! B HiafeeT TelTs THT W
T @ISRt AT THmT B e T Hihgue s
BIST ot greier Sifeeeh! AT IET eidet &1 wel fafer
UIATER T Wiictsh fagaes fauret T |
TST ETHteT BTHT T T SATITIhT GeT3al fashrash! Hiee
SUTIIIES AT =T GfTTahT &7 |

SATSThT FHIHT TTHITaehT e ThaeahT 3T Hfifq
TrTOTehT TRHT TenRTel QT GXTae faeigg | ST fadter
TSI T Tstifasent TRTT fée JRed TaraenT for- ¢
gAY IMT 200 AT Tod Sifq ATiEEE TRE B | HT
FIGEAT T ST TS, STHATS G AT Jehl & |
TS T Ta 200 WT Ro HIMH G | ST& W AUTeTehl
FEIAT TG, aear fad e arovTse®en! afer BT
IS SIS~ AAT TN SAITTShT T I STTERRT AT |
i weT aw, A Wit @ TRy FLER Or Ay A
& | S g R @ AU YT 3= SIS,
T TUTUhT STSHT EEr TSy, Urfiel fierdftermgar
T, heTehe et U TISH WL 3 ETHT TSI ARt
& | Tl S, ITeeT HHTET SIS WAL TetfifaT
AT BT I

FET giel feRaahT 3Tl U3eT Heeaqul Ui &,
oretor StefaesT | T STefaeT SRy BT Hifes T iU
IATET Bl R ATYMHAIROT T R AT
TSI & | %Y ST SEI Q¥R A g
STHT/ E[CHIRT Ugeh! AT efieiiehr Zoar = forq) gmm
STe] / STTehT TG STHT MT3hT STefdw=TehT gahel gT |
Frtd, g &ttt fa o T | @ e sTties TSt
i e faa T | aeeRr st rfeer wit @ ggue
O 15T | X, BT i He Tfeda) WUeh! &, cageht
FIATaI hal T HERT Weleeh! & W FHUeh! Hacd a3
WITSTURT BT | AT ETHHTE siicd! Sohg® S v faen
ST i ferftrer ggeeRT Wiz e 3 @

STEd, i faehrer S 9 af cIHeRT @Y sehT
SETTSTTHAhT WGkl T MET AR HISHTEHT Shi-ad
T | BTHT TTTSERAT ScUTE FET3, el SATEhIHTT T
ST STSTHRTTERT SATHT ekl fdeTgam e
&7 | IT TRT ETHT SHoTia STh ST JRT JaT g&ar
T Toawr Tam weEenr © | orfq, el faqeere




A fehat BTHT JareTichent =rta MiEeRT i) faqer SITg
TEY B, SATST ITT ETHT 29T Irefamtent e feear
31 garer fadeft e amretEeRT ufeerERr S ¥ A |
T, AGUTS Tehehl JaTeh! €T, &THAT T JETATATS SUTeTs
@ T ifq fafor o anfier wfeed TRt | 3Tl
AT BTHIT higed Hee Ao | 8eh! Tfaher Tat
Tiniaer gt Fad Sifugaser o 6 oI Jgee
3Rt glehet | AT qEATeRT goRis HERRE Tt faaer
Trfe’ iaget g | A1 99 T T wad wEEew! 87
TR STATH TS T WIATNGE] daT | 8T @it
gl AThel gHeRT B Agcaes & T | A Hees
TeFTehT SATHT BTET et 31 g fife fafareser sfeca
AT T | oTUTq, eIaTiaR e faT =R | gar
SHThehT U o U AT 3Te&eh! TSt iTaeh el

T T & | AT TSl THET JATeATE TET FATS
T Zgamers fafdar stfeet et e 31fT smshier sme

WY &1 | TS, W T et fifawta =t geamnr
7 geue TRIeTIeT BT Surehl sifasT fremees oTelieh
e 3= |

HTY T 31T G T ATTehehl SHITIHT A SATHRATS
YATSRHT TSR Tdcael ATREIIe, Bl SHATTS
FET T HET feTEehT BF 9T | fetusht 31T Jersuehr
o SRy fagame it s fer e A/ 39 T
T GTeft M T awe) TR & 9 T Tt
T, T !

(ST, qrget asHitas, amitss T Aiie =ar
FTH TAITGD)
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g

AT : I GATS Wl ST 1 Hr el JTEahor
B | wraf SR gera: forfer somett T et
TR S TS| AT 8T Fee Tt stfeear RSt
TS | T BeAl, YEEIR T 3 IUEATS YT TS|
S TSIAATS STITEhT ShISTEAS TS THIT TS HI o
FHUS SIS HTH T THA T | THbT JiGaTe THTHT
9 T SHATST S TN U §5 T 87 FRaf adTes S 9
T Hieh= W €I el g S Hef | STAdTed JHaTe
TS 9T BT HS S Togd SRAT BT e g9s |

ToPgeh! g SRS STEgeh T, TS Hfsh e
T SR TRt ST STORTEERT FHRIAT0T SRR SToTTetter
T TS & | TG STl el ST at
TR FTHT HATSH Tk G €1 Wl AT AT
FISeTTs ISR FEET g9 T ATiSia et e
HieE ¢ I@TUh! AP ST ST 9T 9 S g
SATEITHH T E5| q Ith JUTeAled el It
TRl TICETeT (! JFaf T bl BId 1S, B,
THRITTRR TR T, Tt FRIRT, STR0T 714, T hrdelTs
TEANT Hed T STEal i) oTs AET=Iaar ST HTeh!
g |

AT TR GeuAnT favaeRl et famer e |
A Fues wfewEwEr 9fd Tt deamn
HTTIHAT INGAr | STEHT AT FFaf &I qe
JTagHRHI wRIAT o at famorersedt fogemd
HIIGUSEE foehd T T @ienl aftarerr Rufa steraa
JMETIH SRIH HFEATIAHT R T+ TR I¥I T
%%¢R T Financial Action Task Force (FATF) 31 TITqAT
AT | SEXIIFTET FATF o T JTihoT famoret e
| 43%0 HT Yo TH R00% HT HTAGHHN HIIAT fore
S T 9T < () T HTIEUE T A ¥R ST HIIEUS
ferenTar T AL AT | e qwTeheRT oTvaTe T ferarT 3 Rauent
T AT AT THAATS Fralle T T 2023
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HTFATF o ot %R HTIQUSHTS Tehiehd T TRETISIT 7RI T
o7 HIH T8 International Standards on Combating
Money Laundering and the Financing of Terrorism
and Proliferation-The FATF Recommendations -THeh
¥o HIEUE ST 7! B Ith TEATS AT ATIGUESEE R
ST T8 TR T |

AYEUEHA Criminalization of money laundering
& Terror

proportionate sanctions and confiscation, Preventative,

financing, Dissuasive, effective and
regulatory and enforcement measures, Beneficial
ownership measures, International cooperation ST&dT
forvares wafeust 39 | @1, T%aT HTUCUSHT I T
IHTRTIT (Visible implementation and effectiveness-
not only output but outcomes) & L RISER] REAAT
ufgeetl U2 T 023 W1 SRT T A T e
el IREEhH] HTATGHT TFI T SFTEAH Tl B |
AT AT ST FHHSAIL S RITEHT FHRUT LR T HTAGAHT
T HAFHEEHE e ol IeCTEH 1 Y TR &l gefiae
TTENTERT ST B 9 Fel GIohe® W THT Teeh
a1 | Sfeafaa wmueve, wm fafed fagra T da= foriar
e FR=or T fored S1ge T awrEsR Raget @
e i TSTfereh T EAHTeR JOTTettaT afsiet A 7 |ioh
ToRTémeRT T SAfeIeT ol & |

FATF % HIYEUSHT STTUTNG T 1 T T 339
T FATF Style Regional Bodies (FSRBs) T FqT
Asia/Pacific Group on Money Laundering (APG),
Caribbean Financial Action Task Force (CFATF),
Eurasian Group (EAG), Eastern & Southern Africa
Anti-Money Laundering Group (ESAAMLG), Central
Africa Anti-Money Laundering Group (GABAC),

Latin America

Anti-Money  Laundering  Group
(GAFILAT) , West Africa Money Laundering Group
(GIABA), Middle East and North Africa Financial
Action Task Force (MENAFATF), Council of Europe




Anti-Money Laundering Group (MONEYVAL) ToTfua
S T THRHT B |

3Ih WW@TWB@T Asia Pacific
Group on Money Laundering HT T 003 IR TeET
@l 3=|TQT=|ﬁ D] J&AT AT FATF T Associate Member
T | 3 T forg foflr wometteRT Tarets e 3evd
ST AT SfcaiRad Heee®eh! WwRITh forgeadt
B | FATF &7 38R "Over 200 jurisdictions around the
world have committed to the FATF recommandations
through the global network of FSRBS and FATF
JAT  United Nations,
Group of Financial Intelligence Units, International
Monetary Fund, World Bank, SAARC, BIMESTEC

and other regional organizations, Basel Committee

membership." Egmont

on Banking Supervision, International Association
of Insurance Supervisors, International Organization

of Securities Commissioners, Asian Development

Bank, Assets Recovery Interagency Networks ST&d

FT e FAAEH AT HEITEeA FATF o1E
ST ATIEUEEEaTs T1ehI T Hie! STTHI HHehiaTe! g
T IFeeaTs ST Tt & | Fft e fopehr e
am HHE Wolfsberg Group o I &FHT Wikl
IRt AT THEIIUl e STTUh 3 |

HeATgeh TUTTeAT:

forefver e Rt shrerm 1 € ferfiar starereTs frremsror
oo ATIGUE T ITETHT T THTGehTIAToRT TFe-eT forgeht
HATUHIT ST ST FATGHA T | T 083 M
T ufeseh! AeaTgsh TSI qiseal TEfd SuTEeRTarT
Hi5d B | T 03 I HLATGHA TGIAHT Frfafess T
JHTERTAT %W@E"@% ST TR e Rating
T ST W © | WA SATaid i T Hemma
CEEYH! HEATg e T 98 SHITSH Rating TH 9961 S |

Rating on Technical (Legal and Institutional) Compliance

Compliant (C)

There are no shortcomings or fully matching to FATF standards.

Largely compliant (LC)

There are only minor shortcomings or minor weakness or gaps.

Partially compliant (PC)

There are moderate shortcomings or substantial weakness or gaps.

Non-compliant (NC)

There are major shortcomings or serious gaps or weakness.

Not applicable (NA)

of a country.

A requirement does not apply, due to the structural, legal or institutional features

forvaent afecal 8T STfd a1 O q¥ HRT-RA T THIEhTNATR! JeaTgs Tal S8&e ¢8 9 Immediate
Outcomes T STTETHT T XGEAT TEeh! B | AT TR oAl TE1q THAETSH HTEHI S I 0I4/R% 3G 3!
TUEhT Goaioh ¥ SITEEhT GRAT AL §IS | LT ¥ /4 STYHT TUTCTshT THT HIET STRAT 7: oI ohT §is |

High-Level Objective: Financial systems and the broader economy are protected from the threats of
money laundering and the financing of terrorism and proliferation, thereby strengthening financial
sector integrity and contributing to safety and security.

Intermediate Outcomes

Immediate Outcomes

Policy, coordination and
cooperation
mitigate the money

are detected and reported by

these sectors.

1.

Money laundering and terrorist financing risks are understood and, where
appropriate, actions coordinated domestically to combat money laundering
and the financing of terrorism and proliferation.

International cooperation delivers appropriate information, financial

intelligence, and evidence, and facilitates action against criminals and their

Supervisors appropriately supervise, monitor and regulate financial

institutions and DNFBPs for compliance with AML/CFT requirements

laundering and 2.

financing of terrorism risks

Proceeds of crime and funds assets.

in support of terrorism are 3.

prevented from entering the

financial and other sectors or commensurate with their risks.
4.

Financial institutions and DNFBPs adequately apply AML/CFT preventive

measures commensurate with their risks, and report suspicious transactions.

I FICRT-R05q
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High-Level Objective: Financial systems and the broader economy are protected from the threats of
money laundering and the financing of terrorism and proliferation, thereby strengthening financial
sector integrity and contributing to safety and security.

Intermediate Outcomes

Immediate Outcomes

Money laundering threats
are detected and disrupted,
and criminals are sanctioned
and deprived of illicit
proceeds. Terrorist financing
threats are detected and
disrupted, terrorists are
deprived of resources,

and those who finance
terrorism are sanctioned,
thereby contributing to the

prevention of terrorist acts.

5. Legal persons and arrangements are prevented from misuse for money
laundering or terrorist financing, and information on their beneficial
ownership is available to competent authorities without impediments.

6. Financial intelligence and all other relevant information are appropriately
used by competent authorities for money laundering and terrorist financing
investigations.

7. Money laundering offences and activities are investigated and offenders are
prosecuted and subject to effective, proportionate and dissuasive sanctions.

8. Proceeds and instrumentalities of crime are confiscated.

9. Terrorist financing offences and activities are investigated and persons who
finance terrorism are prosecuted and subject to effective, proportionate and
dissuasive sanctions.

10. Terrorists, terrorist organisations and terrorist financiers are prevented from
raising, moving and using funds, and from abusing the NPO sector.

11. Persons and entities involved in the proliferation of weapons of mass
destruction are prevented from raising, moving and using funds, consistent
with the relevant UNSCRs.

SEET Rating 51 SR SETHSTHISH g e :
High level of The Immediate Outcome is achieved to a very large extent. Minor improvements
effectiveness needed.

effectiveness

Substantial level of | The Immediate Outcome is achieved to a large extent. Moderate improvements needed.

Moderate level of The Immediate Outcome is achieved to some extent. Major improvements needed

effectiveness
Low level of The Immediate Outcome is not achieved or achieved to a negligible extent.
effectiveness Fundamental improvements needed.

THA AT T ST ol S |

1. 8 or more NC/PC technical compliance rated the 11 effectiveness outcomes rated low level of
NC/PC, or effectiveness.

2. 1 or more of Recs.3 (Criminalization of ML), @@WWWWWW
5 (Criminalization of TF), 10 (Customer Due 9T 317 337 91 FSRBs o THwTiE Tent 7w aid
Diligence), 11 (Recording Keeping of financial T W HTCITT'@'J STHAAT AT T e

and nonfinancial institutions (REs)) and 20 (STR Wl ® | IR Ardsi-e Tg’—ll T TG Tz gewr qusht
reporting by financial and nonfinancial institutions 34-_c|'{'i'ﬁ2.'€f HEATSTE STTHAAT U Y STEATEE Tehl EZN

(REs) rated NC/PC, or

TR AEATgael ol Tegehl afeed T SawIfr

3. 7 or more of 11 effectiveness outcomes rated low ?ﬁ et Wﬁf&iﬁ ?é‘ﬁ?ﬁw, fordr yomreftent FHHHRATE!,
or moderate level of effectiveness, or 4 or more of JefTeh T T FEAnT fir T Seore ﬂﬁ'ch"f TS |

Y TAHRT-R059
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TR TIOIT STTCHT &l ST STfeet Yehidenshl il
3T HARTY FH TR AT A& =0T T Jurredt
S T T T T, G emiient 71 |

THRTCH TIOTHERT SHRT el S¥T AT ST
a1 HIAGAT AT Thiah AT forfia Sreqeared
ARerToreRs v STohTah TIET SR WY STt srgfehgt
FHRIGTAT AT Joohel aTeT e "eqe T feerf
HES | qioTHa: HATETa-Eid Jeer g, T % &,
oI Y[k T, UET e, TRt FeaT T eT=iHT o
T, ST TR THTT G ST Non-tariff barriers
& g TSI G GITHT AT TS | ST HaT
I SR T 9T Ysft Sareent affer el e
SCTEH o, TTRTARRE o STcRTerer Tt STefe=mT it
FGL IHEFS| AT FHET 99 SGHT ! HeTeheh! foparaadt
BT 37 T3 T et S TEehT SHROT Rl JhaTTs
eI STEATAT ST R+ it 7o &7 |

AqTeTeRT STTEAT

forcfar araRTaT w74 T foet g e
THHT G dekeE ¥} Fer fawemdt araguesnt
T Ro0Y T R0%0 HT HIHhI-Ed HTATGH a1 ~uTciehl
FEAEAT T AUHTRT I TeT=enT qent T AT AT
R uTETa ¥ oy ufe anfefteent o | rafy ar stafiur
1 37T B| BT I fIw=mT Yo WaT aI@t kT Tt o8
el TRTeeRT B | AT, HIET T EmTa gem 39
ITATSY BTG HUHRT S| A STiee s T HIeeh
TSTHAHT THIAT THT HTERT G | T FaTereR! it
& T AR GISeh! Bl I 6T TREIH JATGHT 2033-
33 T T SHITSHERT RO 9 @ B |
Re- Ratings

2024 (After the
amendment of

S.
N.

Technical Effectiveness

(Legal)

Ratings

Rati
203 atings

(Implementation)
laws)

5
23

1 | Compliant High Level

Substantial
Level

Largely
Compliant

Partially 11
Compliant
Non 1
Compliant
Not

Applicable

Total 40
Technical Evaluation % Partially Compliant &

Moderate
Level

Low level

0

11
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Non- Compliant?ﬁ@'@ aﬁmﬁwwﬁrmﬁuaﬂr
STEcIeT ST ST =0T T ST T EEITT &Rt
ST =IFTH GATIRAL 00 HIHT FFIfT TEIHT
ool 24 g FETET WOH WG O
Hifereetr Wg’ﬁﬁﬁ@l T R0} T ¥R TN ¥ Largely
Compliant W ufsea oq W R¢ I HYUGUSHT
Largely Compliant / Compliant g1 Elflﬁ T | wInfed
I FETSmenRT e, Fefen T foesies qam gar
£ GIHHH Itk AW Ifd g1 M |

Effectiveness Evaluation @% 9t Moderate & Low-
Levelaﬁ@ﬁﬁmmmtm
ST ST 1L ok FHASIL SRaushl S| et 3Tl
ITRTY FHIT0THT STerel AR S 7 afeh! Wbl SETSs|
HITTRrT S, \o Hie deshict Ge T sk T ETerred
T EFTT TSRO AT TG eI ShIEHT forf Tt
Framorrseef uftes wHifa qur FRRISAT (R0¢8-0¢8)
1 o1l T B Srl=agel HolshAT Tehifal forfir s
FH g T HIE SATUHAT SFhidh AT STTHAR!
TRTEATETE Ui ST Ho 3Ra=s | @Rt AT JuTeret
gfcregel STaTTeh B |
AT T R Tepfaeht ST STowreeRl ERaf
ST STTEH T SRS,
STRgwHT ST R, gaes,
gaw HeeEdr T STeEl SiRgHmr
AT TR Shi-aaH,
ek Tt afeaT T SIaETo,
ARl a1 T TR grasfaar fFmfor
ar o fodtr Y o graeeft s
ERICCAIEGIN
FHYTST G STl { AT,
TG eh T TETIdTeh! SRIT,
e ATIfE T RE ST i |
T @Y oA TR SIITGHHeRT ST
AT T I Sehfcraht STTeleh SToRTehT el STEehorT
ST T SRR T, I stfs Fee, gafeemt T
siferTT, TrEeRTY, SRS, FRITTEAT, g STg ST arsTeh
VW Y HEATEERAT [RIeTcHsh SUTIeseh! SIRawaT
JTHTIG YT FHAT-AHT STEvaeh HIAT Teh! Ht

JERT STTER 9T FATF ! 3 fereenr et & |
"In February 2025, Nepal made a high-level

political commitment to work with the FATF and
APG to strengthen the effectiveness of its AML/CFT




regime. Since the adoption of its MER in August
2023, Nepal has made progress on some of the
MER’s recommended actions including streamlining
MLA requests and increasing the capabilities of the
FIU. Nepal will continue to work with the FATF to
implement its FATF action plan by: (1) improving its
understanding of key ML/TF risks; (2) improving risk-
based supervision of commercial banks, higher risk
cooperatives, casinos, DPMS and real estate sector;
(3) demonstrating identification and sanctioning of
materially significant illegal MVTS/hundi providers,
without hindering financial inclusion; (4) increasing
capacity and coordination of competent authorities
to conduct ML investigations; (5) demonstrating an
increase in ML investigations and prosecutions; (6)
demonstrating measures to identify, trace, restrain,
seize and, where applicable, confiscate proceeds and
instrumentalities of crime in line with the risk profile;
(7) addressing technical compliance deficiencies in its
targeted financial sanctions regime for TF and PF."
SUHER:

F U YRR HIAT & A8 A ARBIG 2 o
TN, T Tue 81 T89S o9 TR SFae T g
v St Ra o g geTER R s
Bl | FERT @ UTes T aTid WHTfH TdTeeTs
Tt femr wfodemn oo e &1 ce 9f
T SANRIISHT iRt fdaT il STawrg =pteRtomT
SR SRITT B TR g 870 |

I T T &R Sifew shEid e ST
I 3T IR STIEHT HRATET T Tl ST
st Hafd TR T HaeHiyTel TRl TE &t
Rl e SR frame guiEeT T i gierTeR
STITSHT Tefeh HEAT T HET USTHF HaTel T e
B | T SREHeRT Geieh TR 3% SITRGHAT Sheald 1
FRATE AITATs ST 9 F I fere ae st fereT
TS g | 3T gy AUt 3 fereane anfef & |

IHIHT, TG ARTER! =107 Toereh! T e
T e B | THHT T TSTeATs T 0T ST TEe,
ST HeTHAT §EE 3T e (e STTTe SToRTEeh!

0T TS T SR T STt o @ | it T
S =T, TR T ATl ooy sHeht a1 Tt a1
HTATIHAET FEJhl BHIET FA forsheq @ | defepief
forshTer T T Tedeh! TH~q ~oTeTeh! TNERHHT | a
T T Thed i SR S |

(8T 91, 91T TG &bl 97 §95729)
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TIAfHR IR CUTRT TETSHT
CRISEANAERIEEC S I EY

ITETHT STANeR USRI ST fasiT T+ gare
femufdafer Sifeqt ave ol & | el g qur |ar
oA J3fere TSTTRIA® Aferd g8 TTeRT gTel ST
USHT SISTRERT TRITSHT 9T STTEe o TTUshT &1 | TS
SR TEeaUl AT WIfTRT STefmeh & T Hfv
&YTeRT 3cATE TTeetT THHT fmt et frrae €3 sTmushT
B | ST &IHT AT o UfaSTd Sar AT &7 | J=ie
e TR ITETAT T &75TehT TG 9 3 Ufaerashr
FRIETEHT wTs Efd ekl & |

FATRY FeT MEE ITEHT ST &rsehT AT
W FfqRTa=aT JIR 33 fehtanl & | IaT FHo Toer
SCHTEGHT ANTEHehT TeeaT 9@ Ul HaT &=ehl ST
SATHAT fehT3 T YRUGT TG TodT Iecier 79T Hehe
IR B | TG Afdreh! T geehichsh! wfere
fermres wieRir fowervor et AuTerhr AR SR
FerdTSIeh ETeTaHT Jiehl STH TH Tfehes |

TSR SSTRhT HU &l ASTTRETAT T HTHGHRT
U HEcqUl T S | STdaHT ST SSTRERT
ST T&T Weh USTTRETAT T hTHER §7 | Soaiiad g3
TeTel USHIR SSTiehT fasTt 7 T coaeTTs |t &9 efe
I TGS | 3T g T HATohT SSTRAT STEt TSI ST
9T =T T Y (ferme T dveTs) qaT STesieed 9T
ST 33 D | FEAL, YSHIR STSTAT HIT G&T HAehT
FIER g W TT(d T Wl TSHTRGTAT HFaT § |
USTTR TSTRATS TATIHM LGt SIS TSI TRETATE S
T FHTIETeEERT JuTefe SferT F90T UGS | ¥, JuTeteh!
USHTR SISTAT WA T AN 3o Tamehl 3uteerfa aemh
FIUT Wehe & TfeRieh! & |

foshfad JeTEER ToWdT STaclehd T&l TSI
SSINATS STIA-=eh] HEcaqul TR FIHT fei Tehr
U3 | TSI Wl FATAATS TSR] A-HeTe STTCHET
T HaT T TE STATEh! HTATATS 0T TR &7 |
feshfad IeTeRT TR USTTR SeTiehT Tt ffamrha
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fa=eTs aferr sHEA e fufor e g |
d¥, dYTedshl HdTlel ST ®|\7||{Q'1|é di[%i\doiOhl W
fewa & 9= ghehIvTETe SATeHETd TR TIEeT | ISR
TIRETE e hivree faveor T AT safthehr
AT TSTIehT SaTe W15 &1 W= STAT Tsael =4
TR TSRTUT THEEh! TR & |

FAAH TTT JUTeTsh! TSI SISTRTs. farversur
TSt JEHRT IR fdR G F9a] ¥ Tg@ IRl T
IfGUhT T | UTeTsh! UTepide Hq-ared, famdenr fax
T et 3nifeieR 3 T agfgehr sRuTeT ufv SuTerET
TSR ST Jel BEah! AT qRTaHT R | Siafsh
gTiehal ATSHTeg, foehTaehT ATt JUhT ITT WU |1
qIF VSTl B | T, TSR SRl ATHT Ty
qUHT foem™ HTEAT T &smT o9 faear TiusT sraer
T | TUHT HTEAT T TSR SSTReRT 3T, I U
HeoTEE Ui qut erdTeRT FeTe et & | s
TR T T SEATIHATSTIAR AT -7 FTGae T Sire
FT BT TIHT IS el S |

T IATETEE T ST T At et
ScHTed g7 TfeRtent & | TSHTRT ST T -=T &rstehT
3TNT T T oft Tl AFAATS ASHIK STSIRAT efrererent
i ™ FE ufg Afe s ewnfe sese
AfehTgenT S | T TTGT JUTeART ASHTR SIS STUETHT
TTSTHT TSh T o FdehehT & |

P FATATS ATHE W~ & WA ATl
Eeft Sy T WAl SeRel Afqer go WidwTd
JaTTs Ui AT faT afeptgerr & | afoma: sgiT
ST ATZHT S | AU bl TRbT FALUTTIAR 3faer
23 faerd SRUTETAT ¢ ST faQeT TTUhT STTeIT & |
TEAT 31! T SeoieHT 98T & § ¥ AUTeTe 3o
TeTeAT STERRIeRT ATHT TaamT STHEERT @kl Ui STUETRA
FAT b 3T Wl ® | @, faeram, sTesmehT @it




T FaeeT STHeEehT 7= USHTR AAferd 3 & | Tk dgehl
Tererr erfaer mivaehert wfe Fadt stfafe~r wouT fager
Tfeeten! fama wgfter 2t miquT fRatar amete &
T WITCTohT TETHT TSTTR ST 3T% 3T HeheHT STaee
i s

HTHTIGAT SSTRERT TAIHRTIaR HIT THe&eR! e
AT 9 AT SAT[GRT AT ST HEHT T TS |
37T, AT STTYfdiehT TTelTS STehT ferfoT Tde | wmmeny
TR JTERAT T, 3cATET T AThT dieR a9 |
TSI SSTRERT SATHT TTarearsh U+ qe, ferfera T 2wy g
I WO WY ARSI @Y T Smee | feer
FSTRAT TSATRY /AT & | A7 JAT USHTRGTATR aTesredr
IUYhH UhTehT & | SSTRAT q& T I SHTh T
B | ATEASHT SHIBEATS A T q&T S13 =ehT ET T
&l &7 | T T STHAT ST AT §aT TS 5T’
T WehT & | 3feet FUTer T WIT T STYfdeh! aff=mT
et Ue TH~RT ATHeIehT R0l TTaf 9f TSI SeTi
fastT g7 afertgent & |

UTEART TSI SIS ST UL §THT HEgH UshT
AT & | ATTHT BIST 3T USHTR SSTRET STTEIT qf
TIET epfdenT & | TSTIIRT SATHT STTERT & A
IR oI, Wi, IS, giaen, faaT, U, geer T ISR
giafeeradrest et faveaair qorefted s e
& | Tsit ersenT TSR a9 @ dedfarey defad & |
ST S=ehT gTerd 31F TasiiT sraeemT & | geme
T UREfefareRl AT HIAG U SRR USHTR STSTehT
TERIET Ui UheTdT eided | ST daT, TSt
TC T GFererenT HTSTET ST T STEHMHAT | st
FHIE, AT, T=eTs Tehiel TR &9AT Tl Td
T T 3T GlereTen! SHaeT Teh! S W 1787k, Jrearden
T HEITEhT FHERICTS U=a giaer fe aarerdT et
FIAS TRehT T | AT AT AT &1, ST Todel o
giaam gamameR! Hifd T aer saered TieT 9o
cIel TSt T argeTiash arsieRt USTRATATTS TSt
T ‘ORI U § | UTeTsh! USTTI STSTRAT J@uehT
3Feh! T3eT TR Harer A afT ar |

TSR SSTRehT ARTaHTATs faeai T J=aeAT
T4t THIERT USHTRGTT T HIHERET TAATS g (o-gaT
Tega 578 | AHTI: TSR SSTRAT USHTRETAT 39t
FHSHRT WIS TS W HTHGR Glaemsien USRI
ST Uit g | Fagraa: asTRaT UsPTRETaTer

Yl HJH N h] ‘hTHGTT T hTHGRA LISt HIH ] HIT
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I g YR TR gIHes | Tl JdanoT TR g1
kT THIT STAd-TehT TadeRt STaweT fasiaT gg & | oar
FTATSOTATS T’ TS S S |

AREATHT USHTRGTAT T HHGR- g JaTehl &herehl
gt ool @uedT ‘T @R g 9 | W
HMZeYe U ek | STeehT TRUTTHERT ISR
TSR ST 7 | Eh! TIE THTEeh! TIHT Tefa=T
Tidetier §7 e | JUTeTeTs ifeet STTEUsT USHTK ST
srfaIets fasfiet SIS SIS &7 | G JaTetet
TSR TSTRATs AAd=ehl U@ SATIRERIeRT  &9HT
STTCHHTT TRY ATeITeRIshToTeRl AT Tegue STTavehar
fEueRT & | THHT AT Y, TEH T ITSTYEH!
TIGTaeTTs STaeTe T TEh § | SR SATE-4H
T USTTRY TeastTent SATHT 3T fagTea J=mmT s s
SITETHT Ui TSHTR SSTReT 31 SRR UTST T+ Hees |

e T gg USTRK SSTReRT ATHT Herd: e,
STHfierdT, FoaT 9aT, sPie, SR T aegent fafqmr-
TSR YT TGS | Iociiad qeaehl ST TR Jeaid
TgHhe B | AT, Y favamT JgaTesh afa 3=
T&T STeRSTEd FIAT SITSUT JTTHT S {ohTo 37T forgar
YHUSTHTHTITHT FoIST TREHeheh! & | HaR T AT &l
TATaThT SHATATS U3¢ FAFITISHT HSeh! & | J&ar
STIETHT 3T T HATHRAT TSRS ISy T o7 Hfaeqeft
g ™ veg wEw | IW e fesfie ufafushr =T
AT T e afEshent & | AT ST TefeR favar
T GHTSTohT ERTqeir Fremel U aegfeaar & |

“TeTehT Fa T et T et gt anh ut ufataent
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fapmr T dfhs | ITAEHT THIATE STaeh! TR
SIS &Ra STa=l 2§ | BIEEs I WA
T Sifesh 7e, FS1 IS T T ITINHT ST
T | Saeh Brerere fagga Seure 9i7 afeh-s | T8

STTHTehT TTereR I SaETo T afTeft fasrradi sy,
JTNT T HaT &r=eh! faenrd T aia oTefa—= ofed &1 | efa
TS |

JaTETeRT JfeeT Ui el FSIT @UdehT &% SRHAT 3¢
Fiaerd el SRER I §8 W US| Fa 37
QU 2 FIS ¥'o UiqeTa Teed el & | HhIgarren]
QUdeh! TeeaT FHT Hell @UauT AT S¥HAE 3% Tiaerd
! T | A TR S gia sTelaeRT arEe g |
T I T =8 FSiehl TGl 9g8 T IS |
TS favatfaaretet i aTgg ST ST=NuT 1q & | FHehT
ATHTII TG TP §aT BT Befiel 3Tvh faear g
HeRT U13S | 8RR STia-eh! ATER Jfcar a9 |

Q. frw

T JEdTehT TR Tt T Ieeh! Jaiesh SIS STET
& | e e e wmoft e aeeataest aterss e w
ThTHeRT STALROT STNTE TEIUAS | SR TR
IR LR T TgF TeEH fa faemeehr e
QU T g srefaeeRt fashed & | ardrerorasft fenm
TorehTa HelehT TR WiasT & | JTer g+t T TigehT @rea
=IIRTOT 7T O TN TS | STATRUTATS Sidehel 3T
o okl deRTetals @ 9T i WTiEerTaa a9
Sfter, SEatd T Sfie 3 HeheHT T4 | STdTeRuTeTs e
qaTe U oTfieR qT dTTheTeR TR T ERTIERERT
T JagT T 69 § | JuTeteht ffeq serefe
g ToehTereRT STTERUT Sfear sHSIUS | IS8T dgai@sh
T sTaameT g STfaw=ehT ST Hfehall s
T ermfe Segue | Sary faxel wEEET e
Fefifaen BRmefierar dERgws | AU STy fad
FUMT 2IE, STEHATS IR Tegu-s | 8ia
FSifen! UL TIqehT HROT Ut siRa srefa-=ehr fawmar
AHA T IETET ok T Hel TRITaAT & | o Tafi
TEERT ifd, ASHT, FREHT a8 HRiaa TRy
I B |

(TG TG IHHT HIIFRT THEF §I679)

R i o
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faesn fatrwg at==fa
AT SATEATqRA qTHAT

T AEHEE

ri a - 4

Arefd BIb]

&) faeeft fafwm af==afa e

fageft fafmer ofsaferr @ wer swaife
IR T FRITRATST §T S s=d & | 9%, daT
a1 YT grafead STeeyiT ebiieTe aferfeenr
qOET SAVETE 3eh g AT ekl faqeft fafwr
GfsaquT ST g7 ST W 3c2! g T FioaiaaT 21
TS | TR AT TG T AT ATIR G& AT
wh g faesft fafmer afsafaar amem g=msy
F STd FRER T 3T Tl Scaid e
Fafereh USHTRIET Trafeera faumor SATvareet J=mush]
e | Fadt fagemae dTermT 13- fageft gar gavem
Tt SehgEan! faauTieerd FeT @M T3S T AuTedt
SeheEeT U T AehetTs 3th faaeft gaT farsht Muwenq
T fepohl TarqeTieerd GTATHT TAHT-RUT g ST+ | uTeft
fasft gar g gegerent faelt Tt afsafaser fewar g
T g3l 3 Taaft geTewans frammgar fafv= SuskomT
TN T HaS | T UL el HTESIR TR
ufeedl (R0 Hifden TdTen!) faamuremiies goser
F faqeft fafmer afsafa (22 36 vo e TG
SR S )Ty e < UTaeTe AqTeT T SehET ekt
T 9 SRt 22 UiaeTd AUTelT SheEET Rl B |

YT T Foh U, R04¢ ol THT S5 T USHT ()
o gegehent faqett fafmer afsafa ufmmem ™ foamard
TS T AhcTTs FE™ TRebT S | RRT Tt O T ST
%% & 3UeHT () o faeeft fafmar afsafa e nfe
HrfehT = &t U Sehehl SiT T aletdTehl Grarerrs
ST Tt SAfeeRad ST g forfamer =9 TuHs
I el Tenl § | Taqeft fafamr afeafa e
I T T TE THTehT TR dfoeid STaEeTaeht
T STHITERNT AR TESs | ITauined Gar iy,
g U O STAH-CHeNTIIdeT fas HeTeEa
T TRt T AT, STHTERT SHRIGERT ITT: | dfsata
STTIehe] ST T+ diseid TRl Higetel Ii
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Afsafa STereTI-ehT HTHATHT Gisaid ST STaTes
o U5 FHrefey 9§ ST e T aterarars o
v greifieRar fée armHiarseelt faola mTus s /U
T |
@) faeeft fafma afsafa e aafaa Sifew
& I TR TTHIhd el ST T StTEH o
faeeft fafrer afsafa sawemuswsr anfr uft areiis
g | aufy, SET waQeft eTHieRT gshAT TR gaT T
ISft SSIRETE 30T g SIfaT 7T SATehiNd g, e
gisafq TR ghAT STl HaT T YSfiasrare
3T g SNEH AR GT ST, | 3aTITehT ATHT
geTEwifa, Hifash ud faa fifq qe faxfrr &= wnfacenr
FAHTT ST qAT WiaerehT faemasd Heeayul g1 STs |
I g Tt fafwer afsafa e araf-a
B (CS |@q€lléémaﬁﬁﬁﬁéwmi§:

. faeeht fafe sifew

foaxft fafar afsafaars ermt mat fafwer faaeht
TRATHT SATehd STHTUTHT TR UShTeT Afsaid SHawiTashet
HTHHAT T HewwaT g STifaw sk faaeft fafmeemr
I3 IAW T T & | Feh, AT P, BT BrasreT
Toxfiar &rrehT ST HEAT=aT Hohehl Tl SawTdeh
(UTT: e k) T HTHeTT Fad M g 9 Stet
I geureea faquft fafmr Sifew (srrfq &+ afv
Taraeft GEMT STEAT A9 UITSTe) AR T AT
I FEH THEHA o | Hieaid SeeTaehenT aT
o T Taehed gHET e |

et dehew fagelt fafmr sifew fomr @emr
TRFA AGAT e (3Tmama, faesfy swor syoprY,
aTf) weaT 3Tfurk Tent faaeft gar urr: e dehars
Tt nieTes] @ ST Sehent w3 et & afsafa
ST Wehlel T8t fastt 7 @ifsreent fageft gat
@i ™ w1 o a areT | 5 |




IO T Sl ATASHR TR o<t FHITdH
THTeh! TIaUREaR T JHET ST 2% 376 <o

THATS HERT T TR Alehrs 9 TSI SATSIETAT
Jig g T 9 I gl qafasht YsahaT (FH TS

FE AT S sRrereh! faestt fafmer afsafa wa
s | TR gaTeRt |ndr SaweRT fafvi=r ug@ faasft
TaT (BT hL-HIS] aT Hotd) HT ekl AT dfs=iquT 7=,
w yiqeraehr ufdeer faaeft fafeeewrr afadT w&r
¥ IS AT ARG THNHT S AT &. 208 T 43
FASHT AR §T T |

T SEal Ufgedl o@madeor Tiusr T
faauT (Roco/¢?) AFER fatmeet shifew e ™
A R STST SISHT &, 2.2 3Td T ahTel
et Ufaeret aitferfaaT old st SRt T
St @t sfems |

TJHHT AT Hea 1 dehehl Ao Tt fafrmer afsafa
TTHT TIEwiferrer o qifee feruest o | faaeft
T afsata et sTerTIR=RT 318 STvTe smteH
afsafd ewTdehel ekl GAFTA ShHT aTided
(T, faqefl RUTTTIIAETE R g7 3T13) Furterd
3 SR HET qT RN T ST SR e |
qenfy, faaeft fafmr afsafa e ot afaaymr
atfyer g7 MU Afsafa STaEITashet ATRT SO it
IS ST g1 ST 3 | T Stre faeeft fafamr
ShfEw ag T afsafq aeme ared § | 99 i

Y& T ) FOTTS Je-TcHe T9HT 3 3ThNeh G ST,
ST TaT Toeh! SR TS STET HoHT B 33T |

STSIEl. STGHATS 97 FeT3 3Thi N dcd @,
TATHT T | ¢ TN ST FIeehT AT © T STt AIeHT
I TSI STEH &S T Ro N ol aweHT ¥
T ST SNEH & | AT 31afy age SiiaT el
STSIETT SARTCT g TFITEHT THA JG8 ST | JEHT
A (feuerts= FITE %l SATIUEH BYE) Discounted
cash flow valuation method HThd FEUTISIhT T MOTET
nﬁﬂﬁw%ﬁmgﬁmmaﬁ(cmhﬂow)a@
oglsiqichl 3dNHGlde] aé‘rwnégl

T3 3 3| ¥ fad | Aey, H afsafa
TS 2.4 WiaSTd STl Teahl © oy STHfEnt
S ArenT 200 fafem Mm@ s @ HT =T T
AMHT Wepl & AfeAOvE SWiEn &=g I Beid
e staete et wfaerr difgsd Hifaer mat o
I SHRERT SR Aeh A (yield) « Hfawrd T
T | gg e (feusme Fm well sgued
T9g) Discounted cash flow valuation method I
Teame et 3% wfeafa SaTuehe < AfereIfd © a¥
TR ST AT TRepT THIHIET Ro.%y Hfaerden!

feurfam afsafa srawemuser HHT @, BETE He,
ey SATgsredr Sfeafey Iueshturehr gt W faeeft
Tt ey s ™ 9= |

R SUWEY WfEH
faasft fafrer afsafa sewemwer ammmaET S

folcd, RUTISHTIEdRT (e SR HgNIes]) fixed
income securities (TEHET UfT UTRT: TR TTfireaehT)
T HE T T VTR §ART SATSIe Sifadet ek
TS RIRATITIE | SATSTEL STTGH WTeT STSTHT SITSTETh]
SARERTA T TREThUHRT IUHLUTRT HedHT T
S SARTGTIATS SIS | AT THHBITAT STTAT
SIS TG TUHT T HEEehehT RUTISh! Hod H
SIS I SITSIGL HT TUHT AT TgHehahl SFUTIShT
T 9T S8 | T I ROTSh o e 3%
FUTIFSTE HITHT UTeq g Hel SATST T WIATATS SATSTehT
femr fe&h3= T (Discounted cash flow valuation
methodm)%ﬁaﬁwnﬁ(qﬁwam

T g1 S5 7T It ATHIRT SR ool 0%, 1Y
ThfeRm AT R g7 7SS |

AR STEIHRAT I T I SRl Al qeehred
Tt T T 7 3% AT aRdeaR g U 2
TAd § | 3 THT Liquidity tranche @ehT HRUTST
et (‘%?JI'( 1 UHI3(EE) Fair value accounting
TNUERT & 9T 3 ATFHTT deohled Tfoeia sTaEATIoheh]
faxftr foeom wlafafaa g | famehr sto=adfer
FE (opportunity cost) I STTURUMSTIET THT Taf
% WiETIvETdeh! 3o SATSIGEAT TTHT T+ 3TaeR THT
T TTERT T STEIT T a7 b Al |

HTfoehT ISR Al Afsafq awemdeal © a¥
SRRt ST TrenT AT T R 9 STHTERT SSRY AreAT
TATHT TReRT 9T 38T SATSIE Jig Garva (Heh-g Hdh)
mark-to-market AT .%o Ffaerd @ g¥ for |
AT Afg 30 T SATERT ST TeHT ST TR 9T
W . 0% FfqRTden! AT g STl |

TSR SATSIGERT &l AT TS T 3%

SITSIEIATS TeTg WUehT GHTeT SATSIAL T FUTTSRT JoIdT
TEAT 3ol qHTe ol § |

N FICRT-R05q

giahel U g1 GFITEAT ehl WU Qi dfeid
FECITIhe® AT FEMT fega | THHT §g HRUT & |




Teh, Tsafd sTaeeTushen! SIS 3 dfeet et T aetdr
A EavETq W ke W= qF TR 59 | g5,
srfaesr T foxfrer soTeRT AT WiasTeRr W@ SgEE
TS ShEhT ATHT I1 TP ga |

siaeEshT & THE HeAT 4 ISR
fa$ | o 2292 AT 2.0 UTAITT Rehl Beled Brey
T (st Hifgw Hifdar) 293 &I SRT-F5/A (I
TPgR) TouvaTq e SATEHT £R.%¢ WiqvIqEH g
TR | TR T 2R9% 3T FUHT TSTHITah ShifwqawaTd
T ekt el Helel Foiel heted Brey Eams
R0 yfaeTaeE g=msfer |

Bl Hrey {EHT Ufseal! TR 3T IAR FeTd &8
oot & fava =Tt gg®e (GFC 2007) 9= 31T
STeT ST TEhTeTTRId fogarfienT STfehiar ST Sehewat
STSIEAATS I AT shalel @ UfdaTiden S| aneaT gt
T JAT | 03 AT hetd Renfel Bt saTset
T3S TSN IEAT Jhgah! THIN 3Tk el
gy T Fehen! TITT | dH 2033 JEATEHT 4.4~ 440
TlATaeRT SEREHRT JTTeh] helel thred (el STSTTHT ealTg
AT A I | FF SATSIGEh! STHNEhT TRTERT
FUTSHT Ufeet (SATSIET = §aT) ST TehIeRTIRIGeRT
FRTH et et e, famer T w fufsaen T
T T T SATHNHT ST S HTed 51 I |
aTffer AT SRIT=AT | ST TRt e Sfhehl
HTeh  HTeh AU TaT & R0R2-3R AT YSit  FulcHeh
AU

agd afsafd STaEH SATSIERT TBTU THY
BT FHHARST TAH AT | FHHT T2 ST SIHEH
=ffRT T dfsafq eI WIid ST Ed T
FrafeTs w3er TAfved S Tet Tes |

3. ALEAT AEH

7 TREeh! dieell WUSHT Seol@ TTHUSHINSH
ufT qeqehetts faqeft fafmer afsafa smeawaes g w= s
T, Taesfl orehl dfar T SATSIeNTRIdHT ST-auie
BT THeRT TATAT BT | AT SHISTRERT AT o aTet S
T T LRI HdTel! HAT T2gT T SheRET ara o
Torqeft GaT A1 TRehT WUSHT HisTd etTdeh aT il
dehel TEAT HeE UG U g5 STHeRT AT |fseta
FEEATTRET TR Teah! Fodl/ hel AL WTATehT ThH
TRNT T §-5 T |l SIS MT e AT SURTATS

N FICRT-R05q

Topt TR SJehTIeh! Tl T &9 |

TR STEATIHATIAR ST JThT ferzht T W Afq
qE TSR He2MT fershl TR 18 UTed 7 Afehess Wi &
TTHIATS e /I Tlehed | T, TG TSI HoawwaT =
I3 | YT 7 Hioh=s a7 =Teeh! a@d farsht 3 THawd
TET & ¥ 3t THICATS aRed T HT=T JfehT | T
JUSHTUTERT TLAAT Tl ITHTITehT STSTI HITehT TTetrgHT it
TS | STETEY A ST SUHLTATS TS FaTierd feafersrs
@233[ (High Quality Liquid Assets (HQLA) ¥i-=5 T
foetts e Sifaeh o1 |- | Gfeata SawemIshel
HQLA HT TRehl @HTHT Hisaid eTHiehl aiet afemta
=T (Liquidity tranche) & T Tedr fafaatedt I
(Liquidity tranche ) GeIohehl STe BT STiIcaeHIToTT
T eS|

faferafed STaameheh! TTHT SIS T Tedfa
Z15a (Investment tranche) WiH=S TIET AT 7R
giawhe Ul T Hiehd 9T Iy Gfsaia sTaeemaehT
IET TAT T ITATH THITSTH JET JerTeHeh Tedmere]
FH A T FTHEH ZaaTs aTfesd T HEm
T gt & |

F UM AHT TR AT T aledT
STITEHehT IMRIE HT=ET 3R IQTEWT | 2’%¢ TT &
U AN ATHT FFHT A 2 FTfuee RS
(Long Term Capital Management (LTCM) T fashetar
§T TS | T 230 & FAIMEIAheh! Teel JEhHR
footatga @ weT T UIEE Hieq@tadsl LTCM &l
TITOAT O 23%% WT YUl Pl T geetrdt avar a9
FIOTERT AT TTqheat ke favad-a o gfaer
ERIERT bl TR | @ & 23 T TaaTelt ATl
Hehe T 3NF T 2R%¢ I TTIT Folet HehIvaTq A=
e T (U T NIteTe) afed SRR TREgsh! LTCM
F G STATEATh AR AT | SATRAT Jereh THOThier
HIeaTe! bl faUTTaRaRT T TaaRT ATHT § WHTTT
(so-called arbitrage strategy) 3Tdeiteld el LTCM
FI FTEfaeh AR 3 HEATRT wATe] T feah (Value
at Risk (VAR) Higelel s@mey=r feh o1tk g7 o
STSTRAT FLAT G 7T T STof |IIS], IR aHT (George
Soros, Warren Buffet) TRTRIGeRT 3T gSfafaeser aiT
LTCM @TE 3T STawIeh Tehl e Yt T8 T §<hR
nidfeuates sT=d: 3 ST gt 3 | HERT T THEueR
(exposure) T@ehT I HEITATS I8 g feU | ot
BR AT T HTClR! TRl 9% & T G JUHT




§TTel hetd o & 3T =Ere! TeetT 31=qd: 3h
TG LTCM 3T 13-l 9 3l Aadriare a1
e W |

¥. HIGEUET AEH

w3l Sifen (Hfee o) w=er T
THUehT TR0 STRT T+ HEATA 3 IUHT STeehalls
o T ArfehusHITSTT FaT MU @A (cashflow) W&
T TEa TS SHSS | AT F0T9s S T Y
HEITRT OIS STeshells AlfehUshl SATST T EfaT HebHT
T TE g7 T a1 TaT ThaeeRT e §Sft e ey
Tl T TR TFTeh ST HUhT Gl Taivshdiels
T ieesEee 9T gefa frarvenr staf gare e
BT T bt W 8T TSV SifeH (Shfee o)
o o &9 TeueRl 71 |iehs |

qisaiq STaEAIRel ATHTIAAT IS S
(Hfee fo=p) fadeg | srifa afssfd sETuTIHer
TR ITRTERT B &l | HHET
FISEATE FGH & TEhRT GLaauras T e I
FIIAET STGH & Tgaally der (STed, oS &
g<Hd-cT UZeTHZ Bank for International Settlements,
faea o T, amife) AT W= eTHY TR |

S TR Wifel T Fer g T 99 ui
AT el Sepurch et Fostr Y SorasTeTERTs
YT T TS at A7 giaer fAoit &sehT SFeu a1

mHE WRE gegles] (Government Sponsored
Entities) o ST TR ), FANE T, (ﬁm aAr
forfier wrvemeset faftera orafaes s W ST )
F7E o8, (TFIST <8 B8 ) Exchange Traded Funds
(ETF) a1 ¥HY SSTRHAT exposure femr Y00,
S&P 500, MSCI World or Emerging Market Index
STEAT e o, 3nifaes g (Unallocated or paper gold)
g MRl JfE |

aunfy, afsafd suewemUsRe W T TR
Shifen IR fadaq frve sarsrer shifew,  axerar
Sites, fafTaeet ey T asarey SiiaHe 3 3Higeent
S s/ T =FTEAT (Risk appetite) T 3T STET a8
T &7HaT (Risk capacity) SHT THTS UTHEHeRT §- |

Y. A Afew

HouTeld SIiEgHaral 92T Jemehal Hile uu
af Frerent TfRies o sfafafead o o glese
& | I9T T4 fafer ue 3ETeTor TUhT 9 813 | STEd,
T BHhS TSI SheeHT & TouTer STaHeTs
1o T TarfyeT fafr fawrfar més | Seretore @t 3%
A ATdeh! 18 gireahel T (Basic indicator
approach) o1 TaTTa o avenT ST Ed RHeT STRHIRT 24
yiaeTder g TheTs Sodle STT@HeRT ATt (FITree
ﬂ'ﬁf) capital charge TaeTiE TS |

aenfa, GERAT et faf=T geAel I Rt
Tafrent eI T FUHT 3SR = | T@eh! ufseal

HEATEEATS go | STABTHHT TThT HHeT 0T YThHT T
THHT AT Gkt AT THUHT BIg | wod fova I5
T TS fFugeTaenT ST, G 002 AT 3TNt {-eAT THT

Sl 3aTgLUTehl ¥YHT ¥ Ro% HT STATCINT i
derent (Fea®e) SWIFT WUTTRlHT STATRIehd &9l U8
TATE THURT i 202 fafem st gat srerehr

R00%, TThT HTE JHehT ST T80T § | AT, Teeh
Y FHRWR og TS TSIt heaHT T ST ehgeenT
qEHT AT T FRT T T |

gfsafd STeweTdehel FR-ewrd sied fad afe
W 2 | Tt fafr afsata gegshent stTavaehani-<T
sttt amor T afeafd SETYR STEAT Sifew
F&T T =TeT (Risk appetite) @1 3TEfFET & T
afsafa TR 3Rl 2= Investment tranche
T FIECWR] SiEwdiedeh] IURUEHd qureRr T+
gFS | FH GIHAT IEAT JOHTHS &I T&T STTGHquT
THT @2\% jEeaey 319ﬁ?{ S deY g Sovereign
Wealth Fund (SWF) BTt T TRebTeH T3 Hich |

FHIIUTE ATGHATEdHRT TET TS TSI
IUHT (ST&T Freddie Mac, Fannie Mae ST STHT@RT
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TS T afehes | gamehtet I=T TRITSTeRT &AThT fasie
FAT STSUHT AR (malware) YA TR STCITQST
Sehehl Teathe YOG 3% Sehehl hetd oty dh
FH AT ARIaTe fhfafr-aermadeT avmT 3%
TR TATT-L0T 7T+ Thet STUehT TUIT | hite ¢ 376 STt
TR STEhT 3 T 3TTETeR F9HT 0TS d%hal EaEmd
SATSYT Sohet T <8 TafeTaT TR S sRehT
AR SRT=AT T 3tk SfehehT T JET R TaT
A TSR T |

fagsft fafrer afsafa amienr s gt somr
SR AT TIHTHRUHEThA g1 T AT & SATHAT
yrferfersh Ue T TueT TS §U- UshTel 9o d dfsata
FTRIAT Hodlad SIiEd 3= dfs a1 faxfr
FRIETRIT S&T A5 g1 afEws |




T STTEH HTehTT HUeh! TUSHT U3¢ ST HTsiel
ufeT HEATehT SIITE a8 T &HaT (Risk capacity) 3TIq
qo GSes Oud & Tieads T L ahTershl
fafv=r oeeEer famaedr 31 | qad gfsfa
STEITIART &THT FoaTe ST@H =TT T 37T
AUl & |

ot SEH =AUl T 3TEwasd g &
LEEHIISTH @bl U137 Flehes
o Gfsald TTATI kT ATHT TATeT T g&T STTTeheh!

ST
o SifEw =HiwRTuT T HEHiqe! TUET, SEl faed

STftreeT O 81, %ee, feathe T s 1ftheeT aia

SfEH ~If1eher T dfear SRl 9T FEat el

T
o Hisafd amHieT=mrTa @mmworkﬂow

design
o TSk WHT UARET  (Strategic Asset

Allocation or SAA) ITHR T TTiuehT SemTh

TCHIIeHIST A dfeeia TR e

S ESIoC
e 3&T T TN WU fHeat S1fhe
® Ik [Ghi~HTeTaa T8€H (reconciliation system)

e cUHT

qiald TTHT AT qTeeh e SIET 31T
F T SFTETIHRT AT i arfeaeder § @ |
auly, gfeafa et sTarifed ST 1 o
THhT STEHeT SRRT ¥+ HUTRAT U8 Jaq & | 379,
gisafa aeamaes! SHar gl aed afae
BTG TIEUERT §Tel 3T ST SAaETaehehl HwaT
W T TG TS HEcaquiad & |

FEl SGHDT I Tt T Fiehy 3has |
e, Taaeft fafrmr Sifemerr e garma et
SFITAATS GeJoheh! SITE YRhIT aTfee ST R T
T gfhs 9 FEeE (Hiee) fenars wwehrt
YIUTISEEHT 0TS ST T e JEH W dfehes |
SATSIET T AT ST - TR GLEAUTISHT T shiae

& €T ToetTs ae T areardT ¥ & | aquthy, afsata
TMHIATS SEIWE 18 TAUT (SAA) STER TR
TRUHT deemTh AEhIRaHIS AT T T |
ST TR SURTUTeRT JTafaeTs u3er ffvea e
FEAH TR T ookl AT YT STfcaamiterd =T
eIt vt fefaafedt 1= (Liquidity tranche)
FIT T A SfEEeRT T e e T afes |
TR FoTe SHNEWeRT & |9 T Giehet WT afg
T HEANTA ATEH g & WUH! gl J6]
SIEATITHT T A G ATk T+ |

afsafa e T fagra qur o
ITITET TR FLET T TATATS T ETHT Tfashersi=aT
Ty e T afeata STaeTIehals SR HTHATHT
Fawafey g7 oif@ m | awd, FT uft |femia
FEATIURATE oIl T Hel  Gledtd T
IEHITETATel LT T alerdl U8 Tl eI fetameT
qraTferd STE ST JurTeft 3 ggue, 1 fo ufawet |

(FTT AT T FFehT IURITF §IE-5)

e

9. AU UL S (0%, T IAAM ATRAF qer
Torfter fearfa (amffer o R0¢8/ <R T IR AfEATHR
qeATRT SATENf), TR STgEear favmT

R FUTET T & U, jo4e

3. SUTET U Seheht TR A Roco / <€ T TR
nieent faxfer faamor

¥, ST HaT ¥ (Ro2y ), Fermsse Meeas~
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Role of Internal Audit in
Citizen Investment
Trust (CIT)

1. Introduction

Citizen Investment Trust (CIT) is a government-
owned financial institution in Nepal, established to
promote savings and investment opportunities among
citizens. CIT manages retirement funds, investment
portfolios, and capital market services, serving over
600,000 employees from government, private, public,
and non-governmental organizations. The scope and
significance of CIT’s operations demand a high level
of financial integrity, transparency, and accountability.

Internal audit plays a critical role in maintaining
these standards by monitoring, evaluating, and
improving CIT’s operations. It is not just a compliance
function, but an essential tool for strengthening
governance, risk management, and internal controls.
Due to the lack of a dedicated regulatory authority for
CIT, the internal audit function becomes even more
crucial, ensuring financial discipline, preventing fraud,
and upholding corporate governance. Additionally, it
lays the groundwork for external audits, ensuring that
CIT’s financial statements, reports, and compliance
measures are accurate and well-prepared.

2. Understanding Internal Audit

Internal audit is an independent assurance
and consulting function designed to improve an
organization’s operations. In CIT’s context, it
evaluates risk management, controls, and governance
processes, ensuring compliance with laws, policies,
and financial integrity. Internal audit contributes to
improving client services through thorough financial
oversight and operational efficiency.

Given CIT’s responsibilities in managing
substantial public funds and overseeing large-scale
investment programs, the internal audit process serves
as an oversight mechanism. It helps ensure that CIT
adheres to its statutory obligations and regulatory
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frameworks while promoting transparency in
management practices. Internal audits further enhance
corporate governance by fostering ethical decision-
making, preventing fraud, and ensuring transparency in
leadership. Additionally, these audits provide valuable
insights for external auditors during final audits,

ensuring compliance with legal and financial standards.

3. Objectives of Internal Audit in CIT

The primary objectives of internal audit in CIT
and similar government-based service organizations
include:

3.1 Ensuring Financial Accuracy and Integrity

® Review financial transactions and records
to identify and prevent errors, fraud, and
misstatements.

® Evaluate the effectiveness of financial controls.

®  Ensure that retirement fund management services
are financially sound.

® Provide accurate data for financial reporting to
minimize discrepancies.

3.2 Compliance with Laws and Regulations

® FEnsure that operations comply with statutory
requirements, such as the Citizen Investment
Trust Act, 2047.

® Monitor adherence to government policies and
directives.

® (Guarantee compliance in managing retirement
funds across various sectors.

® Support corporate governance by ensuring
policies align with legal and ethical standards.

3.3 Risk Management and Mitigation

® Identify potential financial, operational, and
strategic risks.




® Recommend strategies for risk mitigation to
enhance financial sustainability.

® Safeguard client funds from market volatility and
mismanagement risks.

® Improve governance by minimizing corporate
risk exposure through preventive measures.

3.4 Enhancing Operational Efficiency

® [FEvaluate internal processes to
productivity and cost-effectiveness.

improve

® Streamline fund management and investment
operations to reduce inefficiencies.

® Improve client service processes to enhance user
experience and trust.

® Support compliance by ensuring processes adhere
to regulatory frameworks.

3.5 Promoting Transparency and
Accountability

® Prevent financial mismanagement and corruption
through independent assessments.

® Enhance public and client trust by maintaining
high governance standards.

® Provide clear financial reports to retirement fund
contributors.

® Foster an ethical organizational culture by
strengthening corporate governance.

3.6 Safeguarding Assets and Resources

® Ensure that funds, properties, and investments
are well-managed and protected against misuse
or losses.

® Monitor investment strategies to align with risk
tolerance and return objectives.

® Safeguard employees' retirement funds and
ensure proper allocation.

® Prevent asset

mismanagement and ensure

resource utilization efficiency.

4. The Role of Internal Audit in CIT’s Core
Functions

4.1 Audit of Savings and Retirement Schemes

CIT operates several retirement schemes, including
pension funds, gratuity funds, and employee savings
growth funds. Internal audit plays a vital role in
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ensuring the integrity and proper management of these

funds. Key functions include:

® Ensuring Accurate Contributions: Verifying
that all contributions are properly recorded and
invested to achieve optimal returns.

® Ensuring Timely and Accurate Payouts:
Monitoring the distribution of payouts to ensure
accuracy and timely processing for eligible
participants.

® Legal and Financial Compliance: Ensuring
funds are managed according to legal and
financial standards to maintain integrity.

® Transparent Fund Management: Ensuring
clients receive transparent and efficient fund
management services.

® Compliance with Governance Policies:
Ensuring adherence to governance policies to
maintain trust and accountability.

® Final Audit Readiness:
statements related to retirement schemes are

Ensuring financial

accurate and ready for external audits.

Internal audit ensures that CIT’s retirement
schemes are managed efficiently, safely, and in
compliance with legal and regulatory standards,
safeguarding participants' interests.

4.2 Investment Portfolio Evaluation

CIT  strategically  manages  investments
across various sectors, including hydropower and
infrastructure development, as well as capital and
money markets such as stocks, bonds, and mutual
funds. Internal audit plays a significant role in ensuring
the integrity and effectiveness of CIT’s investment
operations by:
® Assessing Investment Strategies: Reviewing

investment strategies to ensure alignment with

financial objectives.
® Evaluating Risk Exposure and Compliance:
Monitoring risk levels and ensuring adherence to
investment policies to minimize losses.
® Detecting Conflicts of Interest: Ensuring that
investment practices remain ethical and free from
bias.

® Ensuring Secure Investments: Ensuring that
client contributions are invested securely and
yield long-term returns.




® Reinforcing Corporate Governance: Ensuring
that all investments comply with legal and ethical
standards.

® Preparing Investment Audit Reports: Preparing
accurate reports for external review, ensuring
transparency and accountability.

This internal audit process helps maintain
the integrity, security, and compliance of CIT’s
investments while aligning with both organizational
goals and regulatory standards.

4.3 Capital Market Services Audit

CIT functions as a share registrar, market maker,
and issue manager within Nepal’s capital market.
Internal audit helps evaluate the effectiveness of
financial controls and ensures compliance with capital
market laws. Key functions include:
® Verifying Accuracy: Ensuring the correctness of
financial instruments and securities.
¢ Enhancing Transparency: Promoting
accountability and openness in trading and
investment processes.

® Strengthening Risk Assessment: Identifying
risks in capital market operations and
implementing measures to mitigate them.

® Ensuring Prudent Fund Management:
Ensuring proper management of retirement funds
and other investments in the capital market.
® Regulatory Compliance: Ensuring adherence to
capital market laws and regulations to maintain
legal and financial integrity.

® Supporting Final  Audits: Providing
comprehensive data for external audits of capital
market transactions.

This audit process ensures that CIT’s operations
within Nepal’s capital market remain secure, efficient,
and compliant with regulatory standards.

5. Supporting Final Audit

Internal audit plays a vital role in preparing
CIT’s financial and operational records for the final
audit by external auditors. It ensures that all records
are in optimal condition and minimizes the risk of
discrepancies or non-compliance. The internal audit
process involves:
® Identifying Financial Discrepancies:
Conducting a thorough examination of financial
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records to detect discrepancies or errors, allowing
CIT to correct them before the final audit.

® Ensuring Legal Compliance: Reviewing
financial practices to ensure compliance with
laws and regulations, streamlining the final audit
process.

® Detecting Fraud or Mismanagement:
Identifying signs of fraud, mismanagement, or
misreporting early, preventing disruptions during
the final audit.

® Providing Structured Reports: Preparing
organized reports and gathering necessary
documentation for external auditors, ensuring an
efficient review process.

® Ensuring Accuracy of Financial Statements:
Ensuring that financial statements reflect the true
financial position of the organization, reducing
delays and discrepancies during the final audit.
By addressing these areas proactively, internal

audit ensures that the final audit is smooth and efficient.

This process not only improves financial accuracy

but also strengthens internal controls, governance

practices, and the organization’s reputation.

6. Conclusion

Internal audit plays an indispensable role in CIT
by ensuring financial accuracy, regulatory compliance,
operational efficiency, and risk management. Given
CIT’s responsibilities in managing citizens' savings
and investments, a robust internal audit system is
essential to uphold financial discipline, prevent fraud,
and maintain transparency. Additionally, it serves as
a preparatory phase for the final audit, ensuring that
financial statements, compliance records, and risk
assessments are thoroughly reviewed before external
evaluation.

As CIT continues to grow, strengthening internal
audit mechanisms will enhance corporate governance,
protect stakeholders' interests, and maintain public
trust. By adapting to emerging financial risks and
technological advancements, CIT’s internal audit
framework will ensure long-term sustainability,
operational excellence, and accountability in Nepal’s
financial sector.

(Adhikar is Internal Audit Division Chief at
CIT)




Current Liquidity
Scenario of Nepal

CA Prabin Rai

Liquidity is the availability of liquid assets to a
market or company or individual. Liquidity means how
quickly we can get cash on our hands. It is to get our
money whenever we need it. It might be our emergency
savings accounts or the cash lying with us that we can
access in case of any unforeseen happening or any
financial setback. Liquidity in an economy can have
number of impacts, including interest rates, financial
stability and economic growth. It can have a significant
impact on a bank’s financial performance, profitability
and ability to meet its obligations. It can also impact on
stock’s value and the stock market.

When there is too little liquidity, liquidity risk and
interest rate increases. There can be loss resulting from
the inability to meet payment obligation in full and on
time when they become due. When there is a lack of
cash or liquid assets, interest rate increases and financial
instability spreads. This can affect businesses, employees
and the overall economy. A liquidity crunch situation
occurs when a company does not have enough liquid
assets to meet its upcoming debt obligations.

When liquidity is high, people and businesses are
more likely to borrow money. This can lead to more
economic activity. When liquidity is high, banks can lend
more money, which can lead to more investment. This
can increase GDP. When commercial banks create excess
liquidity, it can increase systematic risk in the banking
industry. Liquidity is neither good nor bad. Everyone
should have liquid assets in their portfolio. However,
being all liquid or all illiquid can be risky. Instead, it’s
better to balance assets with our investment goal and
risk tolerance to include both liquid and illiquid assets.
Maintaining liquidity is not just having cash on hand
but also about effective cash management. Liquidity
management involves the efficient management of
liquid assets, cash, or securities that can be readily
converted into cash, to meet short-term obligations such
as payments for goods, services, and debt.
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Liquidity depends on many macroeconomic and
market fundamentals. These include a country’s fiscal
policy, exchange rate regime as well the overall regulatory
environment. Money laundering can increase liquidity in
the financial system, but anti money laundering (AML)
policies can reduce it. Money laundering can harm
a country’s economy and can also fuel corruption and
organized crime.

There is not a sound liquidity history in Nepalese
economy. Due to the Nepalese Rupee (NPR) being a non-
convertible currency and a heavy trade deficit, liquidity
crunch was common occurrence in Nepal. Nepal's
liquidity has been marked by periods of crisis, including
during the COVID -19 pandemic. However, now the
current challenge for the Nepal is to manage the excess
amount of liquidity in an economy. There is an excess
amount of liquidity which is more than Rs 100 billion
has been idle in the banking channels due to growing
remittance and low demand for loans. Recently, the high
liquidity in banking has posed considerable challenges
for banks in managing these competing factors.

As of Poush End 2081 the interest rates on deposits
as well as on loans dropped and it’s been recorded as all-
time lowest interest rate in the Nepalese baking industry.
Theoretically, there shouldbeliquidity deficitwithincrease
in non-performing loan in banks and financial institution
and there should have been boost in loan investment with
the decrease in interest rate. Unfortunately, the theory is
not applicable in our economy. An excess amount of
liquidity which is more than Rs 100 billion has been idle
in the banking channels due to growing remittance and
low demand for loans. Even though the “ease monetary”
policy was launched, this has not produced positive
impacts in the market. Therefore, the excess liquidity
is quite worrisome in terms of the overall health of the
economy. If deposit interest rates remain unchanged
in our Nepalese economy, the rise in liquidity can lead
to increase in costs, compromising the profitability of




banks. On the other hand, reducing interest rates might
affect depositors and could result in capital flights.

In the current economic situation, the projected
increase in loan flow due to declining interest rates has
not materialized, as demand for the product in business
sectors remains inadequate. Despite the central bank's
efforts to facilitate easier monetary policy, this approach
has not generated the expected results. Contributing
factors include a challenging investment climate, slow
growth of government capital expenditure, heavy
dependence on imports for consumption, and the central
bank's working capital loans guideline, all of which have
resulted in a significant buildup of liquidity within banks.

Despite having substantial cash reserves, banks
are struggling to deploy funds profitably. Economic
uncertainty and diminishing public trust have caused a
dramatic slowdown in loan disbursements. Borrowers,
concerned about financial instability, are hesitant to take
on additional debt, while banks, burdened by growing
defaults, are tightening lending standards.

At present context, depositors from cooperatives
have started returning to banks as most of the cooperatives
are found problematic. Previously, depositors were
attracted to cooperatives due to higher interest rates.
This trend shows that depositors are looking for both the
safety of their deposits and a fair interest rate as well.
Consequently, if banks do not offer sufficient returns,
there will be a risk of losing capital.

Digitalization, remittance and money laundering
can be the major source of current excess liquidity in
Nepalese banking sector. Increased digitalization can
be one of the main cause for the excess liquidity in the
economy. Digitalization significantly enhances bank
liquidity creation. Digital banking can both improve
and increase the risk of a bank’s liquidity. Remittance
is another main cause for the excess liquidity in the
market. We can see the growing trend of remittance
inflow in the country and the youths of Nepal are leaving
county on daily basis in search of better opportunities. In
the upcoming days, it's crucial to promote remittances
through official banking channels and to put a stop to
shadow banking practices.

People and investors don't have the sufficient
confidence within themselves for investing in the new
avenues. Even the business environment and government
seems lacking to create a conducive investment climate
as a result even the financial and capital market is not

showing the better moves despite the decrease in interest
rate and highly liquidity in the Nepalese economy.

Recently, the high liquidity in banking has posed
considerable challenges for banks in managing these
competing factors. If deposit interest rates remain
unchanged, the rise in liquidity can lead to increase in
costs, compromising the profitability of banks. On the
other hand, reducing interest rates might affect depositors
and could result in capital flights. Banks need to balance
the interests of depositors, the objectives of shareholders,
and the needs and expectations of the borrowers. We
need to transform investment in the banking sector from
consumption towards production.

Nepal have a close economic relationship with
India. India being Nepal's largest trading partner and
source of the foreign investment. The two countries
have been working together on infrastructure, education,
health, and other areas to improve their economic ties.
We can see the opposite picture in the economy of our
neighboring county India, as of January 2025, India's
banking system was in a liquidity deficit. The weighted
average interbank call money rate of India has increased,
which is the highest it has been since late June, 2024. This
shows that in near future Nepalese banking industries’
current excess liquidity issues will be minimized with
some neighboring effect.

Revitalizing the real estate market is another
essential step. Banks must enhance their risk management
practices by adopting more robust underwriting and risk
assessment, as well as mitigating strategies. Improved
risk management will help curb the growth of bad loans,
fostering greater financial stability and resilience within
the sector. Market sentiment and investor confidence are
also key to improving liquidity conditions. While making
these efforts, the central bank must stay alert to the risk of
misuse of loans in unproductive sectors.

Though money laundering has been a global issue
and every government of different states are working
together to combat such challenges, we still lack adequate
measures to control and prevent money laundering in
Nepalese economy. Nepal Rastra Bank as a central bank
should manage liquidity in an economy by assessing
liquidity needs, injecting liquidity into the market, and
controlling the cost of liquidity. Central bank can use
monetary policy as its major tools to manage economic
fluctuations and achieve price stability.

(Rai is Deputy Director at Citizen Investment Trust)
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Commodity Derivative
Market Importance, Role and
Challenges in Nepalese Market

What is a Commodity Market?

A commodity market is a marketplace for trading
(buying and selling) of raw materials or primary
products. Commodities are normally split into two
broad categories, hard and soft commodities. Hard
commodities include natural resources that must be
mined or extracted such as precious metals, energy, oils,
etc. whereas soft commodities are agricultural products
or livestock such as corn, wheat, coffee, sugar, soya
beans, meat etc. Commodities market allows producers
and consumers to gain access to the commodities
in a centralized way as a liquid marketplace through
a commodity exchanges. However, all commodities
are not traded in exchanges. To trade on an exchange
platform, a commodity must meet a specified minimum
standard of product quality determined by the
exchange which is called basis grade or contract grade
(the minimum accepted standard that a deliverable
commodity must meet for use as the actual asset).
Commodities are traded either in a spot market or
a derivative market. Spot market is also called physical
market or cash market where buyers and sellers buy or
sell physical commodities for immediate delivery at
current price. When the transaction is to be arranged
for a future date, it is financial market which provides
future contracts. The main purpose of commodity
derivative contracts is to reduce risk arising out of
future price uncertainty. Commodity futures markets
constitute financial exchanges of standardized futures
contracts in which a price is established in the market
today for the sale of some defined quantity and quality
of a commodity at a future date of delivery and at the
completion of the contract it may be through cash
settlement or require physical delivery.

History of Commodity Market in Nepal:
In 2063 B.S., the private sectors in Nepal
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introduced the commodities exchange market
transactions stepping on whatsoever provisions

were available in contractual act 2056 and company
act 2063. On the lack of necessary and clear act
and regulations on the subject matter, such market
remained unregulated and thus the market activities
mushroomed ever more. In 2066 B.S. the government
brought the commodities market under tax regime
and also formed a committee to draft necessary
act. In 2069-2070 B.S. Securities Board of Nepal
(SEBON) conducted a study on commodities market,
where certain malpractices were identified with many
investors losing their money through the investments.
Later In 2073 B.S. the commodities market act was
promulgated which assigned SEBON as an apex body
to regulate and supervise the commodities market
in Nepal. However, until present no any commodity
exchange has been licensed.

Importance of Commodity Market in an
Economy:

Commodity derivative markets have been
functioning around the world since many years
ago. Previously trading was done in pits (an area
of exchange reserved for traders buying and selling
commodities) and later the open outcry system, the
commodities exchange market has shown prominent
growth with nowadays commodities exchange uses
state of art electronic platforms for trade. Much
like with the stock exchange in stock market, there
are dedicated commodity exchanges that gives
the platform to market participants to buy and sell
commodities online easily. This financial market is
widely utilized by farmers, producers, manufacturers,
and traders
mechanism for various goods and commodities.
Although there are thousands of commodities that
anyone can trade in commodities market globally,

wholesalers as a price discovery




In Nepal the Commodities Exchange Market Rules,
2074 have categorized total 53 commodities can be
traded under six sectors (agriculture, metals, precious,
natural and mineral oil, oil and others).

The commodity market holds value for the
country’s economy and people who earn a living
through commodities and investors. This market
extends to offer a new asset class for investors seeking
profits, hedge against losses and diversification
of portfolio. It is a great source of revenue for
government and also helps economy by job creation.
Commodity markets, which involve the exchange of
raw or primary products such as agricultural goods,
metals, and energy resources, play a significant role
in shaping the economic landscape of any country
helping to export earning, GDP and overall economic
growth. Some key points are as under:
® Increased domestic production and economic

activities: ~ Commodity = market  focuses

on agriculture sector as a result of which
productivity of agriculture sector is expected to
grow substantially in future. This market ensures
adequate demand/supply of commodities in
exchange market and also ensures participation of
institutional investors and market makers as well
thus ensures adequate flow of resources which
will help in diversification, product innovation
and a sustainable growth of commodities market.

® Increased trust of investors due to regulated
environment: Regulated environment can
increase the trust of potential investors. A well-
managed commodity exchange market can
grow reasonably well and play important role in
development of economy over the long run.

® Influences inflation: Commodity prices can have

a direct impact on inflation. Governments and

central banks often monitor commodity market

prices to gauge inflationary trends in the economy.

For example, if crude oil prices increase, the

cost of transportation, manufacturing, and goods

increases, which leads to inflation. Conversely,
when commodity prices drop, inflation may
decrease as the cost of goods goes down.

® Increase in GDP: Majority of commodities
products traded on global exchanges are agro-

based. The commodity market therefore holds a

great importance in the counties like Nepal where
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majority of people are dependent in agriculture.
Nepal does have rich natural flora and fauna and
agriculture products. The contract based on these
products will motivate the farmers to promote our
local products in international market there by
contributing to the national GDP.

¢ Employmentgeneration and skill development:
Establishment of commodities ecosystem
where exchange, commodities brokers, clearing
corporations, warehouses, custodian, dealers,
well functioned transportation system etc. are
supposed to generate employment and skill
development for skilled /semi-skilled manpower
in the country.

® Revenue generation: Operating commodity
market under proper regulatory regime in the
country helps in generation of revenue for the
government.

® Greater investment in agriculture ecosystem
and achieve food security through commodities
market: For a well-functioning commodities
market there needs an organized platform,
warehouse, well transportation facilities that helps
agro-commodities to retain quality and quantity
by which offers profits to farmers, brokers,
intermediaries and customers thus, attracting
investments in the agriculture sector in the hope
of better long-term profits. Also, through well-
developed warehouses where commodities can
be stored helps producers in locking the price and
also overcome the price fluctuations by hedging
and selling in futures market.

® Provides new investment opportunities:
Investor can participate in new assets class other
than traditional gold silver, real estate, FDs, bonds
and equities.

® Development of basic amenities of market
structure like modern warehouses, grading
houses, quarantine and good transportation
system, roads etc. which are pre requisite for
well-functioning commodities market.

Characteristic of commodity market:

The commodity market provides various dimensions
to the economies and its participants, so they are
marked by a number of characteristics:

® Wide variety of commodities can be traded:
Commodity market is a place where wide




variety of commodities are traded that may be

important to an economy and its participants like

as agriculture, precious metals, industrial metals,
natural and mineral oil, weather and many others.

® Routinely used for price discovery: Just as share
market gives insights into the price of stocks
and the company behind it, likewise commodity
exchange also offers information about prevailing
prices of commodity. The prices are discovered
fairly and known to every participant of system in
real time basis. Studying these price movements
helps in finding out/ fixing the potential prices out
the product to manufactures, traders.

® Hedging price and distribution of risk: This is
one of the most important characteristics of the
commodity market. Price risk is concerned to
major participants like manufactures, dealers and
warehouse companies. Commodity exchanges
offer hedging opportunities which helps to reduce
the effect of fluctuation in the price. It helps
protect the originator of the risk and results in the
overall distribution of the risk exposure.

® Varieties of contract traded: Commodities
market includes varieties of contracts that an
investor can choose. It can be a cash contract

(traders can buy/sell commodities for full price)

or futures and option contract (contract that can

be brought/ sold for a fraction of original price).

® Vibrant derivative segment: The derivative
segment of commodities market which consist of
futures and options are particularly vibrant. Since
huge volumes of trades occurs in the commodity
exchange’s derivative segment, these segments
are significantly liquid.

Legal Framework of Commodities market in
Nepal:

In Nepal the Securities Board of Nepal (SEBON)
is the regulator for the commodities market. At present,
the main legislations governing “the commodities
market” are The Commodities Exchange Market Act,
2074, Commodities Exchange Market Rules, 2074 and
Commodities Exchange licensing guidelines, 2078.

Challenges in development of commodity
market in Nepal:

The commodities market act has been activated
since 2074 yet none of the commodities exchange
market has been in operation till now. However,
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licensing process is ongoing on SEBON and the
exchange is in the verge of establishment as per
prevailing legislations. In 2063 B.S. some of the
exchanges establish and did their business till the
act enacted. However, majority of the population is
still not aware what a commodities market actually
does and how it functions. Since the market is under
regulatory regime now the regulator hopefully will
involve in the literacy of commodity market. As the
market is in the verge of establishment there always
exist challenges in the development of any sector.
Some challenges in the development of commodity
market have been identified as under:
® [Institutional capacity for legal and regulatory
enforcement: Regulators are responsible for
providing the framework within an exchange will
operate. Since exchange trades on commodity
-backed contracts, commodity exchange naturally
will be less successful where contract enforcement
is weak. It is necessary for regulators to have
clear framework and strong institutional capacity
for regulatory enforcement that governs clearing
house operations, warehouse operations, futures
trading, electronic trading, exchange operations,
brokerage operations, fraud, insider trading,
dispute resolution and consumer protections.
® Macroeconomic stability: Commodity based
future contracts are financial instruments. So, for
the market players to participate in commodity
exchange, the macro-economic environment
must be stable enough to support both a healthy
physical and financial market. This requires that
government implement all the policies (fiscal,
monetary) that provides stability in exchange
rates, interest rates and inflation rates.
® Government intervention in market: A
commodity exchange relies in free movement
of prices due to market forces i.e.: physical
supply and demand and speculation. If there
are uncertainties on market about if and how
government will intervene to influence food
prices or if government controls the prices,
then commodity exchanges are unlikely to be
successful.
® Storability of commodity: A trade can only
take place in exchange if both buyer and seller
are confident on the availability of commodity at




a particular place and time. Trade on exchange
requires licensed, bonded and insured storage
operators who are capable of guaranteeing
the delivery of the underlying assets as per the
contract. Therefore, there should be the facility of
modern warehouses that provide the commodity
specific conditions required such as temperature,
humidity, insurance etc.

® Physical market infrastructure: Physical
market infrastructure like transportation, road and
storage are pre-requisite of commodity exchange
on which successful commodity exchanges
rely on. Transportation infrastructure reduces
transaction cost of physical trade and reduces
spatial price variations (different price for same
grade of commodity in different geographic
locations).

® [Effective, resilient and reliable trading
platform for exchanges and equally modern
supervisory system for regulator: An exchange
must have a modern high frequency electronic
trading platform for smooth functioning and must
not be halted or interrupted affecting by large
numbers of transactions. Similarly, regulator
must have sound supervisory monitoring system
to detect any kind of malpractices or suspicious
transactions.

® Financial literacy and education: Awareness
raising in the right way of investment in
commodities to protect investors from misleading,
manipulative or fraudulent practice, capacity
building for agri business persons, farmers,
media, financial institutions are necessary and a
big challenge to both exchange and regulators.

Conclusion:

Nepal has been an economy with enormous
agriculture and forestry production capacity.
Commodities like paddy, wheat, corn, soyabean,
sugarcane, jute, potato, mustard etc. is the major
production of country throughout the year. Some

special commodities like black cardamom, ginger,
fruits etc. are major commodities that adds export
value to Nepalese trade with international world.
Additionally, Nepal hugely imports commodities
like petroleum products, precious metal like gold and
silver, base metals like iron, copper, zinc, aluminum,
oils and pulses some are produced and some are
imported in bulks. Despite of this huge market
conditions here, there still lacks the organized market.
With the establishment of commodities exchanges,
the exchanges build the contract of these commodities
as a tradable financial instrument, creating a proper
information system related to price and other to all
the participants through the members of exchanges.
Similarly, they also connect to market intermediaries,
financial institution, farmers, dealers, warehouse
and investor together in an organized platform. This
ecosystem helps to create organized development
of commodities market and contribute to the nation
economy in multi-dimensional way.
However, settingup awhole ecosystemisdefinitely
a challenging task. New exchanges must come up with
robust technology offering wider array of financial
instrument that can attract the investor in this market.
Commodities is a new business that directly impact
the economy of country. Major commodities are agri
products that require an organized market. There is
still lack of infrastructure (irrigation, distribution of
fertilizer, seeds, agri tools) and low level of education
to farmers which impact the business growth swiftly.
Despite this Nepalese market will get a new
segment for investment. Regulated market brings
transparency and reliable place to trade. Investors’
confidence boost ups as they will be available to keep
constant touch with the trends in commaodities prices
through continuous dissemination of information and
publications by exchanges. As market is in verge of
getting a new segment regulatory body must regulate
and supervise closely as this market is highly impacted
by the financial market performance.
(Dahal is Deputy Executive Director at
Securities Board of Nepal)
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Stability Vs
Growth — Banking at the
crossroads

Pralhad Giri

The banking sector in Nepal is currently grappling
with a multitude of challenges that have far-reaching
implications for the economy. One of the most
significant issues is the marked decline in dividend
distribution. Historically, banks in Nepal were able to
deliver hefty number of dividends. However, in the
last fiscal year, many institutions struggled to provide
even a 10% dividend, with the sector-wide average
falling below 5%. This decline has eroded investor
confidence, prompting large investment groups to
reconsider their stakes in the sector. The shrinking
returns on both capital gains and dividends have
exacerbated this hesitancy, underscoring the urgent
need for reforms to restore trust and stability.

The decrease in dividend capacity is not a result
of NRB policies but stems from the individual banks’
operational challenges. Efficient banks have still
been able to distribute dividends, with some banks
providing dividends of up to 26%, while others have
not been able to do so. The banking sector's struggles
are primarily driven by external pressures, including
market rumors, which have hindered the functioning
of lower-level bank branches. This external pressure
has added complexities to the financial ecosystem,
and despite the solid capital base of the banks, non-
performing loans have risen.

Regulatory changes, particularly the proposed
amendments to the Bank and Financial Institutions
Act (BAFIA), have further complicated the situation.
A contentious provision restricting shareholders
who hold more than 1% of a bank’s shares from
obtaining loans from other financial institutions has
raised concerns among stakeholders. Historically,
industrialists have played a pivotal role in establishing
banks, but such measures could compel them to
liquidate shares or settle loans, leading to market
instability. These regulatory changes, coupled with
declining demand and operational strain, have stifled
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the sector’s growth potential. In this context, the
Nepal Rastra Bank (NRB) has introduced provisions
designed to protect the financial system and avoid a
panic scenario. These measures are meant to ensure
stability without stifling the long-term viability of the
sector.

Economic downturns have also driven a sharp
increase in non-performing assets (NPAs), a critical
metric for assessing financial health. The average
NPA ratio has risen from 1.67% two years ago to
approximately 4.5%, with some ‘C’ category financial
institutions reporting NPAs exceeding 10%. Even with
loan restructuring facilities, NPAs remain near 5%,
posing a significant threat to the sector’s stability and
the broader economy. Weak loan demand and structural
challenges continue to compound these risks, further
destabilizing the financial system. This reflects the
broader macroeconomic challenges, as well as the
unique pressures faced by the banking sector.

The NRB recognizes these challenges and has
been working on regulatory frameworks that aim to
ensure the resilience of the banking system. While
some banks have faced difficulties in profitability,
it is essential to note that the NRB's measures are
intended to safeguard the sector, providing the
necessary framework for long-term stability. For
instance, while external issues have raised questions
about profitability, it is clear that banks cannot
operate without profitability, and returns on capital
investments are critical for sustained operations. The
NRB's efforts are geared toward ensuring that the
banks remain operational and sustainable, even amid
a challenging environment.

Profitability in the banking sector has significantly
declined. The return on equity (ROE), a key indicator
of financial performance, fell from 21.94% in FY
2078/79 to just 4.80% in FY 2080/81. Reduced net
interest income, weak loan demand, and regulatory




constraints on fee and commission income have
collectively strained earnings. Operational costs,
particularly investments in IT infrastructure and
compliance, have added to these pressures. While
banks like Standard Chartered Bank and Everest Bank
reported relatively higher ROEs, others, such as Nepal
Bank, struggled to remain profitable. Despite these
challenges, the NRB's approach to banking supervision
is aimed at creating a balanced environment where the
banks are supported through difficult periods without
compromising the sector’s financial health.

Credit expansion has been stagnant these days
mainly due to the lack of demand. A mismatch
between liquidity and demand further compounds
the problem, leaving banks with substantial liquidity
but limited opportunities for productive lending.
This scenario underscores the need for a balanced
regulatory framework that promotes both stability
and growth. While the NRB’s policies may limit some
aspects of banking operations, they are designed with
the long-term health of the sector in mind, ensuring
the banking system remains solvent and resilient even
during challenging periods.

Nepal’s broader economic structure adds another
layer of complexity. The government faces a revenue
deficit of NPR 170 billion, low capital expenditure,
and high recurrent costs, all of which highlight fiscal
imbalances. Federalism has introduced additional
financial burdens without commensurate resources for
development. High debt-servicing obligations strain
the budget further, forcing the government to issue
treasury bills even for routine expenditures. Stagnation
in the real estate sector and declining investor morale
exacerbate these economic pressures, highlighting the
need for systemic reforms.

Leadership in the banking sector is undergoing
significant  changes. Younger leaders, often
with decades of experience, are driving digital
transformation and operational efficiency. At leading
banks, approximately 80% of transactions are
now digital, enhancing customer satisfaction and
streamlining operations. However, aggressive lending
strategies aimed at stimulating loan growth have
often compromised profitability. A more sustainable
approach that aligns banking operations with national
development goals, such as job creation and productive
investments, is essential for long-term stability.

While some macroeconomic indicators provide
grounds for cautious optimism, the persistent lack of
credit demand in productive sectors remains a concern.
Stabilized foreign exchange reserves and declining
interest rates offer a foundation for recovery. However,
a comprehensive review of federalism’s fiscal structure,
along with targeted expenditure cuts, is critical to
avoid a potential debt trap. Transparent collaboration
between the private sector and the state can help restore
confidence and drive economic recovery.

To address these challenges, a multi-faceted
approach is essential. Regulatory frameworks should
be revised to strike a balance between stability and
growth. Encouraging productive lending and reducing
excessive constraints can create a more conducive
environment for banking operations. Establishing
high-level commissions to address systemic issues
and promote transparent collaboration between the
private sector and the state is crucial. Additionally,
investments in technology and innovation will enhance
operational efficiency and customer satisfaction.

The NRB’s policies are continually evolving
to ensure the stability of the banking sector while
navigating the external challenges it faces. The
regulator remains committed to safeguarding the
financial system’s integrity, ensuring that both
stability and growth can coexist in the long term.
Banks are expected to adapt to the changing economic
landscape while continuing to contribute to national
development. The NRB’s framework aims to foster a
balance between operational efficiency, profitability,
and financial stability, ultimately enabling the banking
sector to thrive in challenging economic times.

In a nutshell, while the banking sector in Nepal
faces significant challenges, a concerted effort to
implement targeted reforms and foster collaboration
between stakeholders can pave the way for recovery
and growth. By addressing structural inefficiencies
and focusing on sustainable practices, the sector
can overcome current adversities and emerge as
a cornerstone of Nepal’s economic stability and
progress. The path forward requires bold decisions,
innovative solutions, and a collective commitment
to building a robust and resilient financial system
that supports the nation’s aspirations for sustainable
development.

(Giri is Deputy Director at Nepal Rastra Bank.)
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Can Nepal Sustain it?

Prithvi Shrestha

Nepal has faced a sluggish economy since the
COVID-19 pandemic hit in early 2020. The economy
fell into negative growth in the fiscal year 2019-20
and failed to make the expected V-shaped recovery.
In the fiscal year 2023-24, the economy is projected
to grow by just 3.87 percent—an improvement
from the previous fiscal year’s 2 percent growth but
still insufficient to restore economic momentum.
The government has consistently failed to meet its
revenue collection targets in recent years. The total
revenue-to-GDP ratio dropped to 16.2 percent in
the fiscal year 2022-23 from 19.34 percent in 2021-
22, though it is projected to recover to 19.5 percent
in 2023-24. This is a significant decline from 21.5
percent in 2018-19. In 2023-24, government revenue
barely covered recurrent expenditures, with Rs 929.04
billion in revenue collection against Rs 929.12 billion
in recurrent expenditure. This fiscal imbalance has led
the government to increasingly rely on domestic and
external borrowing to meet financial obligations.

Growing Debt Burden

Nepal’s public debt has surged alarmingly in
the past decade. It rose from Rs 544.91 billion (25
percent of GDP) in 2014-15 to Rs 2,434.09 billion
(42.67 percent of GDP) by the end of 2023-24. The
need for post-earthquake recovery, implementation of
country's federal structure and COVID-19 response
led to increased borrowing, significantly raising the
national public debt.

As a result, debt repayment alone cost the
government Rs 305 billion in 2023-24, while capital
expenditure was just Rs 192 billion. The government
is now borrowing not just for development but to
repay existing debts—a troubling trend. While Nepal
has not defaulted and remains in good standing with
institutions like the World Bank and International
Monetary Fund (IMF), the rapid debt accumulation

Y TATHT-R059 Q0T

without corresponding economic growth raises
concerns about sustainability.

To address this, Nepal introduced the Public Debt
Management Act-2022, capping external borrowing
at one-third of GDP. However, there are no similar
restrictions on domestic borrowing, leading to a
significant rise in domestic debt. Domestic loans have
higher interest rates and shorter repayment periods,
making them a bigger burden than concessional
foreign loans. With Nepal set to graduate from Least
Developed Country (LDC) status in 2026, access to
concessional loans is no longer guaranteed, that would
lead to increase in borrowing costs from multilateral
agencies as well.

Given this context, the government must ensure
that loans are taken only for financially viable projects
and that any borrowed funds are utilized effectively to
generate returns. Nepal cannot reject loans because of
limited revenue collection that is barely adequate to
sustain the recurrent expenditure only.

On the other hand, people have aspirations for
rapid national development which requires more
resources. So, prudent public debt strategy is the need
of an hour.

Rising Social Security Costs

Another growing financial burden is social
security spending. Nepal allocates a larger share of
its GDP to social assistance than other South Asian
nations, with spending at par with lower-middle-
income countries.

In the fiscal year 2024-24, Nepal allocated Rs 214
billion (nearly 4 percent of GDP) to social security
schemes that include cash transfer for various groups
including elderly allowances, pensions for retired
government staff, health insurance and social security
schemes for workers of public and private enterprises.

One the most talked about social security scheme




is cash transfer that started in 1994. When it was first
launched in 1994, the program was limited to elderly
individuals over the age of 75. However, it was later
expanded to include widows, single women, disabled
individuals, Dalits, people from backward regions,
children, and tribes at risk of extinction.

As a result, the number of cash transfer
beneficiaries increased from 2.16 million in fiscal
year 2014-15 to 3.82 million in fiscal year 2023-24,
according to Department of National ID and Civil
Registration, which deals with the scheme.

The cost implement this programme has also been
rising rapidly in the recent years as beneficiaries grew
and amount to be spent for each beneficiary also grew
over the period. Consequently, government spending
on social security allowances skyrocketed from Rs
12.78 billion in 2014-15 to Rs 108.81 billion in 2023-
24.

Likewise, the government has also been lowering
the eligibility age for elderly allowances from 75 years
at first to70 years and 68 two years ago, has further
strained the government's finances.

This goes in contrast to rising life expectancy of
Nepali people. When the elderly allowance began in
1994, average life expectancy of Nepali people was
59 years; by 2022, it had risen to 70 years, according
to World Bank.

With an aging population (those aged above 60
years increased from 8.13 percent in 2011 to 10.21
percent in 2021) as per the population census of 2021,
financial pressure on the state will only intensify.

Pension is another crucial component of social
security, and it has been increasing rapidly in recent
years, as pensions are also adjusted alongside salary
hikes for state employees.

Government spending on pensions has nearly
doubled over the past six years. In fiscal year 2017-
18, it was Rs39.75 billion, and it has risen to Rs 77.90
billion in fiscal year 2023-24, according to the Pension
Management Office.

The Health Insurance Board and Social Security
Fund(SSF) have also made expenditures for social
security purposes, although their schemes rely on
member contributions. For example, the SSF spent Rs
4.73 billion on claims in the fiscal year 2023-24, while
collecting Rs 19.77 billion during the same period.
However, providing reimbursement has not been a
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smooth process for the government.

The Employees Provident Fund and Citizen
Investment Trust also offer their own social security
plans, although at a more limited scale. Thus, the
country has multiple agencies providing social security,
leading to duplication of schemes and a lack of clear
checks and balances in social security spending. To
address this, consolidating all social security programs
under a single framework has become necessary.
While this issue is frequently discussed, no concrete
action has been taken so far. Additionally, the decision
to lower the eligibility age for receiving the elderly
allowance should be reconsidered and reversed.

Social security coverage should align with
economic development to prevent the government
from relying on loans to sustain its growing burden.
One notable step that the government has taken is the
contribution based pension system for the civil servants
since 2019. But it has been implemented across the
board yet. But it is necessary to implement the system
at levels of the government agencies. Another step
being considered is increasing the retirement age for
civil servants. A proposed bill on the Federal Civil
Service Act suggests increasing the retirement age
from 58 to 60 years. While this is a positive step, a
further increase could have been considered. For
instance, in 2023, France raised the pension eligibility
age from 62 to 64 despite widespread protests, citing
the growing cost of pensions as a key factor.

Public Enterprises: A drain on government
resources

Many of Nepal’s public enterprises (PEs) continue
to be financial burdens due to inefficiency and
mismanagement. Of the 44 state-owned enterprises,
15 were loss-making, and three PEs didn’t carry out
any transaction in the fiscal year 2022-23, according
to the Finance Ministry.

Yet, the government continues to invest heavily in
these entities. By the end of 2023-24, total government
investment in public enterprises reached Rs 827.51
billion—Rs 395.19 billion as equity and Rs 432.32
billion as loans, according to Public Debt Monitoring
Office (PDMO) which keeps records of government
finances.

In the last fiscal year alone, the government
invested Rs 49.31 billion. However, returns have




historically remained minimal in most of the years
with exception of a few years. For example, the
government received dividends of Rs 46.60 billion in
2023-24 but it was just Rs 4.24 billion in 2021-22,
according to the PDMO.

A PDMO report shows that the public enterprises
defaulted the government's loans at Rs 181.15
billion in 2023-24. But, the government has taken no
substantial steps for the recovery of such loans. Some
enterprises continue receiving funding despite being
non-operational. While privatization was a priority in
the 1990s, it has since been sidelined, and loss-making
PEs continue to drain public resources.
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Without strong political will for reform, these
enterprises will keep bleeding government resources
which could, otherwise,
development.

Political interference in appointments and
overstaffing have contributed to inefficiencies of PEs.

be used for national

In 2012, the Public Enterprises Board was formed
to oversee executive appointments and improve
governance, but it was dismantled in 2018. Without a
renewed commitment to either reform or privatization,

these enterprises will remain a financial liability.
(Shrestha is Executive Editor at Arthik Abhiyan
Daily)
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